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(Convenience transiation of the independent auditors’ report originally issued in Turkish)

Independent auditors’ report on the consolidated financial statements

To the Board of Directors of
Aygaz Anonim Sirketi

We have audited the accompanying consolidated statement of financial position of Aygaz Anonim
Sirketi (the “Company”) and its Subsidiaries (together will be referred to as the "Group”) as at
December 31, 2014 and the related consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended and a summary of significant accounting policies and explanatory notes.

Group management’s responsibility for the financial statements

Group's management is responsible for the preparation and fair presentation of financial statements in
accordance with the Turkish Accounting Standards and for such internal controls as management
determines is necessary to enable the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to error and/or fraud.

Independent auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. Our audit was conducted in accordance with standards on auditing issued by the Capital Markets
Board of Turkey and standards on auditing issued by Public Oversight Accounting and Auditing
Standards Authority. Those standards require that ethical requirements are complied with and that the
independent audit is planned and performed to obtain reasonable assurance whether the financial
statements are free from material misstatement.

Independent audit involves performing independent audit procedures to obtain independent audit
evidence about the amounts and disclosures in the financial statements. The independent audit
procedures selected depend on our professional judgment, including the assessment of the risks of
“material misstatement” of the financial statements, whether due to error and/or fraud. In making those
risk assessments; the Company's internal control system is taken into consideration. Qur purpose,
however, is not to express an opinion on the effectiveness of internal control system, but to design
independent audit procedures that are appropriate for the circumstances in order to identify the relation
between the financial statements prepared by the Company and its internal control system. Our
independent audit includes also evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Company's management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained during our independent audit is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of Aygaz Anonim Sirketi and its Subsidiaries as at December 31, 2014
and their financial performance and cash flows for the year then ended in accordance with the Turkish
Accounting Standards.

Reports on other responsibilities arising from regulatory requirements

1) Auditors' report on Risk Management System and Committee prepared in accordance with
paragraph 4 of Article 398 of Turkish Commercial Code (*TCC") 6102 is submitted to the Board
of Directors of the Company on March 2, 2015.

2)  Inaccordance with paragraph 4 of Article 402 of the TCC, no significant matter has come to our
attention that causes us to believe that the Company’s bookkeeping activities for the period
January 1 - December 31, 2014 and financial statements are not in compliance with the code
and provisions of the Company's articles of association in relation to financial reporting.

3)  Inaccordance with paragraph 4 of Article 402 of the TCC, the Board of Directors submitted to us
the necessary explanations and provided required documents within the context of audit.

Guney Bafimsiz Denetim ve Serbest Muhasebeci Mali Mugavirlik Anonim Sirketi
A member firm of Emst & Young Global Limited

*

u:“. < L " *

‘I'~. .,? Iy fl‘m r”
Erdem Tecar SMMM
Partnér in:charge

March 2, 2015
Istanbul, Turkey
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(Convenience translation of consolidated financial statements originally issued in Turkish - see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Consolidated statement of financial position as at December 31, 2014
(Amounts expressed in thousands of Turkish Lira {(“TL") and in thousands for other currencies unless otherwise indicated.)

Current period Prior period

{Audited) {Audited)

December 31, December 31,

Assets Notes 2014 2013
Current assets 713.475 867.167
Cash and cash equivalents 4 160.904 173.054
Trade receivables 389.832 367.454
-Trade receivables from related parties 31 20.435 18.360

-Trade receivables from third parties 8 369.397 349.094

Other receivables 5.458 4.505
-Other receivables from third parties 9 5.458 4.505
Derivative financial instruments 7 500 -
Inventories 11 110.448 275.630
Prepaid expenses 19 38.071 39.762
Assets related to current year tax 3.555 40
Other current assets 18 4.707 6.722
Non-current assets 2,698.743 2.321.139
Financial investments 5 346.706 267.885
Trade receivables 5.236 6.756
-Trade receivables from third parties 8 5236 6.756
Other receivables 74 77
-Other receivables from third parties 9 74 77
Derivative financial instruments 7 4.294 -
Investments accounted under equity method 12 1.676.961 1.377.154
Property, plant and equipment 13 585.063 589.330
intangible assets 25.748 30.562
-Other intangible assets 14 25.748 30.562
Prepaid expenses 19 54.270 49.136
Deferred tax asset 29 391 239
Total assets 3.412.218 3.188.306

The accompanying accounting policies and notes between the pages 8 and 81 form an integral part of
these consolidated financial statements.
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{Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Consolidated statement of financial position as at December 31, 2014
{Amounts expressed in thousands of Turkish Lira {“TL") and in thousands for other currencies unless otherwise indicated.)

Current period Prior period
(Audited) {Audited)
December 31, December 31,
Liabilities Notes 2014 2013
Short term liabilities 714.612 667.192
Short-term financial borrowings 6 4,625 85.405
Current portion of long term financial borrowings 6 166.607 9.905
Trade payables 318.557 376.346
- Trade payables to related pariies 31 109.625 164.175
- Trade payables to third parties 8 208.932 212171
Liabilities for employee benefits 10 44.093 36.354
Other payables 700 578
- Other payables to relaled pariies 31 506 434
- Other payables to third pariies g 194 144
Deferred income 20 3.325 2.968
Provision for taxation on income 29 1.156 2.649
Short-term provisions 76.340 85.373
-Other provisions 17 76.340 85.373
Other current liabilities 18 99,209 67.614
Long term liabilities 338.418 277.538
Long-term borrowings 6 194.058 142.497
Other payables 78.809 73.614
- Other payables to third parties 9 78.809 73.614
Long-term provisions 28.273 24.485
-Provisions for employee benefits 16 28.273 24.485
Deferred tax liahilities 29 35.940 36.942
Other non-current lizbilities 1.336 -
Equity 2.359.180 2.243.576
Share capital 21 300.000 300.000
Adjustment to share capital 21 71.504 71.504
Adjustment to share capital due to cross-ownership (-) (7.442) (7.442)
Other comprehensive income or expenses not to be
reclassified 1o profit or loss (2.892) (106)
-Actuanal gainfloss ansing from defined benefit plans {2.892) (106)
Other comprehensive income or expenses to be reclassified to
profit or loss 242,909 167.532
-Foreign currency translation differences 1.230 1.875
-Hedging gainsflosses {46} (1.208)
-Gains/Alosses from the revaluation and reclassification of
marketable securities 21 241.725 166.865
Restricted reserves 21 303.833 277.875
Retained earnings 1.232.650 1.228.355
Net profit for the period 217.958 205.253
Equity attributable to equity holders of the parent 2.358.520 2.242.971
Non-controlting interests 21 670 605
Total equity and liabilities 3.412.218 3.188.306

The accompanying accounting policies and notes between the pages 8 and 81 form an integral part of
these consclidated financial statements.
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{Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim $irketi and its Subsidiaries

Consolidated statement of profit or loss and other comprehensive income

for the year ended December 31, 2014
(Amounts expressed in thousands of Turkish Lira (“TL"} and in thousands for other currencies unless otherwise indicated.)

{Audited) {Audited)
January 1- January 1-
December 31, December 31,
Notes 2014 2013
Revenue 22 7.061.276 6.004 984
Cost of sales {-) 22 {6.533.934) (5.433.640)
Gross profit 527.342 571.344
General administrative expenses () x| (171.304) {167.087)
Marketing, sales and distribution expenses (-} 23 {235.174) (229.744)
Research and development expenses {-) 23 {2.629) (2.984)
Other operating income 25 98.981 58.253
Other operaling expenses (-) 25 {106.808) (59.598)
Operating profit 110.408 170.184
Income from investment activities 28 12.146 1.258
Loss from investment activities (-) 6 {518) {234)
Profit flosses from invesiments accounted under equity method 12 123.900 63.242
Optrallnll profit before flnanclal income/jexpanse) 245.919 234.450
Financial income 27 43.514 19.365
Financial expense {-} 28 {52.877) (16.856)
Profit before taxation 236.576 236.959
Tax income/{expensae)
- Current tax expense for the period (-} 29 {23.167) (32.361)
- Deferred tax income/{expensa) 29 4614 737
Profit for the period 218.023 205.335
Other comprehensive Incomel/{expense)
Not to be reclassified as profit or loss
Actuarial gain/loss arising from defined benefit plans, netted off deferred tax (2.786) 1.756
To be reclassified as profit or loss
Foreign currency translation differences (645} 85t
Gains/losses from the revaluation and reclassification of marketable securities 74,860 (46.788)
Hedging gains/losses 1.162 1.887
Other comprehensive Income/{expense] {after taxation) 72.591 {42.294)
Total comprehensive income 290.614 163.041
Distribution of profit for the period
Non-controlling interest 65 82
Equity holders of the parent 217.958 205.253
Distribution of total comprehensive income
Non-controlling interest 65 82
Equity holders of the parent 290,549 162.959
Earnings per share (TL) a0 0,726527 0.684177

The accompanying accounting policies and notes between the pages 8 and 81 form an integral part of
these consolidated financial statements.
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{Convenience translation of financial statements originally issued in Turkish — see Note 2}
Aygaz Anonim $irketi and its Subsidiaries

Consolidated statement of cash flows

for the year ended Decembher 31, 2014
{Amounts expressed in thousands of Turkish Lira (“TL"} and in thousands for other currencies unless otherwise indicated.)

Audited Audited
January 1- January 1-
December 31, December 31,
Notes 2014 2013
A. Cash flows from operating activities 284.633 235.081
Profitlloss before tax for the period 236.576 236,959
Adjustments related with the reconciliation of net profit/loss for the
period (47.689) 71.618
-Adjustments for depreciation and amortization expenses 13, 14 83.884 82.140
-Adjustments for provisions (853} 52.885
-Adjustments for interest income and expenses 27,28 8.116 1.942
-Adjustments for income from equity paricipations 12 (123.900) (63.242)
-Adjustments for profit/ loss on sale of tangiblefintangible assels 26 {11.631) {1.024)
-Other adjustments for reconciliation of profit/ loss (4.305) (1.083)
Changes in working capital 126.882 (37.681)
-Adjustments for increase/decrease in inventories 165.182 (62.749)
-Adjustments for increase/decrease in trade receivables (22.668) (67.650)
-Adjustments for other current assets and liabilities 33.747 26.2M
-Adjustments for increase/ decrease in trade payables {87.793) 107.766
-Adjustments for other non-current assets and fong-term liabilities 10.414 (41.318)
Cash flows from operating activities 317.769 270.896
Tax payments/returns (28.175) (32.703)
Other cash inflows/outflows 16 (4.961) (3.112)
B. Cash flows from investing activities [239.505) (118.298)
Cash inflows from the sale of propery, plant and equipment and intangible
assets 18.154 5.977
Cash outflows from the purchase of property, plant and equipment and
intangible assets 13, 14 (81.326) (76.484)
Share capital participation to subsidiaries/joint ventures {30.000) (47.791)
Cash outflows from the share purchases {net) {146.333) -
C. Cash flows from financing activities {56.633) (69.945)
Net change in borrowings 107.585 222.875
Dividends paid 21 {175.000) {300.000)
Interest received 27 10.782 7.180
Net increase/decrease Iin cash and cash equivalents before the effect of
foreign currency translation differences {11.505) 46.838
D. Impact of foreign currency translation differences on cash and cash
equivalents (645) 851
Net increase/decrease in cash and cash equivalents (12.150) 47.689
E. Cash and cash equivalents at the beginning of the period 4 173.054 125.365
Cash and cash equivalents at the end of the period 4 160.904 173.054

The accompanying accounting policies and notes between the pages 8 and 81 form an integral part of
these consolidated financial statements.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014
{Amounts expressed in thousands of Turkish Lira {(“TL") and in thousands for other currencies unless otherwise indicated.)

1. Organization and operations of the Company

The main activity of Aygaz Anonim Sirketi {the “Company” or *Aygaz”) is the purchase of liquid
petroleum gas (LPG) in bulk from domestic refineries and the overseas market and delivery to retailers
for distribution to customers. As a result of the merger in 2001 with Gaz Aletleri A.S., the Company
started to manufacture LPG cylinders, LPG tanks, LPG stoves and other supplementary materials
which support the Company’s main business and which are necessary equipment for the end-user.
The ultimate and controlling shareholder is Kog Holding A.S.

The Company is registered at the Capital Markets Board of Turkey (*CMB") and as of December 31,
2014, 24,27% of its shares have been quoted at Borsa Istanbul.

The address of the registered office of the Company is as follows:
Blytkdere Cad. No: 145/1 Aygaz Han, Zincirlikuyu, 34394 / Istanbul

As of December 31, 2014, number of personnel employed by categories in Aygaz and its subsidiaries
(together with referred to as the "Group”) is 691 white-collar (2013: 724) and 691 blue-collar (2013:703)
totaling to 1.382 (2013: 1.427).

Subsidiaries

Akpa Dayanikh Tlketim LPG ve Akaryakit UrGnleri Pazarlama A.$ (“Akpa”) reached to its current
structure with the merger of four subsidiaries of Kog Halding Energy Group at the end of 2001. Before
the merger, four companies were operating separately from each other in Bursa, Eskigehir, Ankara
and Antalya. At the time of merger the company name was Bursa Gaz ve Ticaret A.§, later it was
changed to “Akpa Dayaniklh Tuketim Lpg ve Akaryakit Urlinleri Pazarlama Anonim Sirketi” with the
decision of Ordinary General Meeting held on March 17, 2005. Akpa is mainly engaged in sales of
cylinders through its own organization and dealers, retail and wholesale of LPG, fuel and lubricants
through autogas stations and sale of durable goods. In Qctober 2012, the Company has purchased
shares with a nominal amount of TL 4 from real persons and raised Group's effective control to 100%.
On July 24, 2014, Akpa, which already had 8% ownership of Zinerji A.$., acquired 100% ownership of
Zinerji from other shareholders including the Company, by purchasing the rest of the shares with a
nominal value of TL 184 thousand representing 92% of total capital, with a price of TL 3.404 thousand,
with the decision taken through Board of Directors held on July 22, 2014. By the decision taken through
Boards of Directors held on October 30, 2014, the procedures related with the acquisition of Zinerji
A.S. by Akpa have been registered on December 10, 2014. The merger of Akpa, with Zinerji A.S.,
through a whole take-over of all assets and liabilities were completed as of registration date.

Main activity of Aygaz Dogal Gaz Toptan Satis A.$. and Aygaz Dogal Gaz lletim A.S. (together “Aygaz
Dogal Gaz") is to purchase natural gas from domestic and/or overseas suppliers, selling natural gas to
domestic and/or overseas customers and make related arrangements for the modulation, storing of
natural gas and building necessary facilities. Aygaz Dodal Gaz Toptan Satis A.$. has decided to
increase its share capital from TL 28.000 thousand to TL 33.000 thousand in its Ordinary General
Meeting dated February 6, 2012. The Company has agreed to pay the increased amount in cash and
the payment was realized on March 2, 2012. The Group's share in Aygaz Dogal Gaz Toptan Satis A.S.
has increased to 99,15%. Aygaz Dogdal Gaz lletim A.$. has decided to increase its share capital from
TL 3.700 thousand to TL 9.000 thousand in its Ordinary General Meeting dated February 6, 2012. The
Company has agreed to pay the increased amount in cash and the payment was realized on March 2,
2012. The Group's share in Aygaz Dogal Gaz lletim A.S. has increased to 99,59%.
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(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014
{Amounts expressed in thousands of Turkish Lira (“TL") and in thousands for other currencles unless otherwise indicated.}

1. Organization and operations of the company (continued)

Within July 2010, the Company has restructured its shipping operations under new legal entities, and
established Anadoluhisar Tankercilik A.S. ("Anadolu Hisan"), Kandilli Tankercilik A.$. ("Kandilli*),
Kuleli Tankercilik A.S. (“Kuleli") and Kuzguncuk Tankercilik A.$. ("Kuzguncuk") with an effective
ownership interest of 100%. The main activities of these companies are to purchase, build or rent
vessels and to operate them in domestic and/or overseas transportation of crude oil, petroleum
products, liquid petroleum gas, natural gas and solid, liquid and liquefied products. Kandilli Tankercilik
A.$. has decided to increase share capital from TL 8.500 thousand to TL 62.500 thousand in its
Extraordinary General Meeting held on September 25, 2014. For the increased share amount of TL
54.000 thousand, the Company has paid TL 13.500 thousand in cash on September 26, 2014 and the
remaining part amounting to TL 40.500 thousand was paid in cash on January 30, 2015.

The Company has purchased 100% ownership interest of Enram Su ve Cevre Yatinmlan A.$. as a
result of share transfer agreement dated March 14, 2014. Enram Su ve Gevre Yatinmlan A.$. has
decided to change its trade name as ADG Enerji Yatinmiarn A.$.("ADG Enerji") and to increase share
capital from TL 3.600 thousand to TL 25.000 thousand in its Extracrdinary General Meeting held on
March 20, 2014. For the increased share amount of TL 21.400 thousand, the Company has paid TL
5.350 thousand in cash on March 20, 2014 and the remaining part amounting to TL 16.050 thousand
will be paid within 24 months from the date of decision. Main activity of ADG Enerji is to produce
natural gas in domestic and/or overseas markets, purchase natural gas from domestic and/or
overseas suppliers, selling natural gas in domestic and/or overseas customers and make related
investments to storing, transportation and distribution of natural gas and building necessary facilities.

The details of the Group's subsidiaries are as follows:

Qwnership interest (%)

Place of

incorporation and December 31, December 31, Voting power Principal
Subsidiaries operation 2014 2013 right activity
Anadoluhisan Turkey 100% 100% 100% Shipping
Kandilli Turkey 100% 100% 100% Shipping
Kuleli Turkey 100% 100% 100% Shipping
Kuzguncuk Turkey 100% 100% 100% Shipping
Akpa Turkey 100% 100% 100% Marketing
Aygaz Dogal Gaz Toptan Satig A.§. Turkey 99,15% 99,15% 99,15%  Natural gas
Aygaz Dogal Gaz lletim A.S. Turkey 99,59% 99,59% 99,59%  Natural gas
ADG Enerji Turkey 100% - 100%  Natural gas



(Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements {continued)
for the year ended December 31, 2014

{Amounts expressed in thousands of Turkish Lira (*TL") and in thousands for other currencies unless otherwise indicated.}

1. Organization and operations of the company {continued)
Investments in associates

In December 2005, Enerji Yatinmlari A.S. ("EYAS”) was established to acquire 51% block shares of
Turkiye Petrol Rafinerileri A.$. (“TUPRAS"), to participate in TOprag’'s management and its operational
decisions as well as to establish and operate in oil refinery related sectors in Turkey.

AES Entek Elektrik Uretim A.$. (AES Entek), the electricity producer company of Kog Group, has been
operating with its two natural gas cycling plants and one cogeneration facility with a total of 302 MW
power in Kocaeli, Bursa and Istanbul, and two hydroelectric power plants in Karaman and one
hydroelectric power plant in Samsun with a total of 62 MW power.AES Entek increased its share
capital from TL 402.000 thousand to TL 538.500 thousand with the decision taken through Ordinary
General Meeting held on April 30, 2013. The Company has netted of TL 32.750 thousand of related
increase, which corresponds to the preferential right of the Company, from the shareholder loan
provided to AES Entek, and the remaining balance amounting to TL 1.113 thousand has been paid in
cash in May 2013. On October 13, 2014, a Share Purchase Agreement was signed among Aygaz A.$.,
Kag Holding A.S. and AES Mont Blanc Holdings B.V. for the Company's acquisition of the shares with a
nominal value of TL 133.594.282 and equivalent to 24,81% of the shares of the Group's associate AES
Entek Elektrik Uretimi A.$. for USD 62.500.000, and the acquisition of the shares with a nominal value
of TL 133.594.282 and equivalent to 24,81% by Kog Holding A.S., the Group's parent, from AES Mont
Blanc Holdings B.V for USD 62.500.000. After the receipt of EMRA appraval and necessary legal
permissions, the purchase price has been paid in cash on December 18, 2014. The share transfers
have been completed on December 22, 2014 and the Company's share in AES Entek has increased to
49,62%.

The details of the Group's associates are as follows:

Ownership interest (%)

Place of

incorporation December 31, December 31, Voting power  Principal
Investments in associates and operation 2014 2013 right __ activity
EYAS ) Turkey 20,00% 20,00% 20,00% Energy
AES Entek Elektrik Uretimi A.$ ("AES Entek") Turkey 49,62% 24.81% 24,81%  Electricity
Zinerji () Turkey - 56,00% - Energy

") Since Zinerji is a dormant company, it is consolidated with equity method in the accompanying
consolidated financial statements until July 24, 2014, even though the ownership of the Group is 56%. On
July 24, 2014, Akpa A.S., which already had 8% ownership of Zinerji A.S., acquired 100% ownership of
Zinerji by purchasing the rest of the shares with a nominal value of TL 184 thousand representing 92% of
total capital, with a price of TL 3.404 thousand from other shareholders including Aygaz A.$., with the
decision taken through Board of Directors held on July 22, 2014. As of July 24, 2014, Zinerji A.S. is
included in full consolidation scope in the condensed consolidated financial statements of the Group. By
the decision taken through Boards of Directors held on October 30, 2014, the procedures related with the
acquisition of Zinerji A.S. by Akpa have been registered on December 10, 2014, The merger of Akpa, with
Zinerji A.S., through a whole take-over of all assets and liabilities were completed as of registration date.
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{Convenience translation of consolidated financial statements coriginally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements (continued)

for the year ended December 31, 2014
{Amounts expressed in thousands of Turkish Lira (*TL") and in thousands for other currencies unless otherwise indicated.)

1. Organization and operations of the company {continued)

Joint ventures

Opet Aygaz Gayrimenkul A.S was established on September 20, 2013 as a joint venture with 50%
equal shares by the Company and Opet Petrolctilik A.$, which is the Company's business partner,
operating in distribution of fuel products. Its main activity is to establish, purchase, operate and rent
fuel and LPG stations. Opet Aygaz Gayrimenkul A.$. decided to increase its capital from TL 90.000
thousand to TL 150.000 thousand in its Ordinary General Meeting, held on March 10, 2014. All of the
related increase has been paid in cash by shareholders.

The details of the Group's joint ventures are as follows:

Ownership interest (%)

Place of

incorporation December 31, December 31, Voting power Principal
Joint venture and operation 2014 2013 right activity
Opet Aygaz Gayrimenkul A.S Turkey 50,00% 50,00% 50,00% Real Estate

Approval of financial statements

The consolidated financial statements as of and for the year ended December 31, 2014 are approved
in the Board of Directors meeting held on March 2, 2015 to be published and are signed by Assistant
General Manager (Finance) Gtkhan Tezel and Subsidiaries and Accounting Director Nurettin
Demirtas. The General Assembly has the power to amend the consolidated financial statements after
issue.

2, Basis of presentation of financial statements
21 Financial reporting standards

The consolidated financial statements of the Group have been prepared in accaordance with the
Turkish Accounting Standards/Turkish Financial Reporting Standards, (*TAS/TFRS”) and
interpretations as adopted in ling with international standards by the Public Oversight Accounting and
Auditing Standards Authority of Turkey (“*POA”) in line with the communigué numbered 11-14.1
*Communiqué on the Principles of Financial Reporting In Capital Markets” ("the Communiqué”)
announced by the Capital Markets Board of Turkey (“CMB") on June 13, 2013 which is published on
Official Gazelte numbered 28676. TAS/TFRS are updated in harmony with the changes and updates in
International Financial and Accounting Standards (“IFRS") by the communigués announced by the
POA.

With the decision taken on March 17, 2005, the CMB announced that, effective from January 1, 2005,
the application of inflation accounting is no longer required for companies operating in Turkey. The
Group has prepared its consolidated financial statements in accordance with this decision.

The Group's consolidated financial statements are presented in terms of Turkish Lira “TL” which is the
functional and presentation currency of the Company and its subsidiaries.

The consalidated financial statements are prepared based on the historical cost conversion, except for
the financial assets and liabilities which are expressed with their fair values.

(11)
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Notes to the consolidated financial statements (continued)

for the year ended December 31, 2014
{Amounts expressed in thousands of Turkish Lira ("TL") and in thousands for other currencies unless otherwise indicated.)

2, Basis of presentation of financial statements (continued)

2.2 Consolidation principles

(a) Consolidated financial statements incorporate the financial statements of the Company, its
subsidiaries and affiliates and joint ventures, which have been prepared in accordance with
guidelines defined in the items (b) to (h). The financial statements of the companies included in
the consolidation have been prepared as of the date of the consoclidated financial statements
and are based on the statutory records with adjustments and reclassifications for the purpose of
presentation in conformity TAS/TFRS promulgated by the POA as set out in the communiqué
numbered lI-14.1, and Group accounting and disclosure policies.

(b)  Subsidiaries are the companies controlled by Aygaz when it is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee.

(c) Subsidiaries are fully consclidated from the date of acquisition, being the date on which control
is transferred to the Group and cease to be consolidated from the date on which control is
transferred out of the Group. In case it is necessary, accounting policies are changed for
subsidiaries in order to align with Group accounting policies,

Balance sheets and income statements of subsidiaries have been fully included into
consolidation and the book values and equities of such subsidiaries which are owned by the
Company, have been netted off. All inter-group transactions, balances, income and expenses
are eliminated on consolidation. Book values of the shares owned by the Company and related
dividends have been netted off from related equity and income statement accounts.

(d) Investments in associated have been accounted using the equity method. These are institutions
in which the Company has a voting power between 20% and 50% or in which the Company has
a significant influence even though it does not have a controlling power.

Unrealized gains and losses on transactions between the Group and its associates are
eliminated to the extent of the Group's interest in the associates. The Group ceases to account
the associate using the equity method if it loses the significant influence or the net investment in
the associate becomes nil, unless it has entered to a liability or a commitment. Subsequent to
the date of the caesura of the significant influence, the investment is carried either at fair value
when the fair value can be measured reliably, otherwise at cost.

(e}  Financial assets, in which the Group has a total voting power of 20% or even though it has a
voting power above 20% but does not have a significant influence, or which are immaterial for
the consolidated financial staterents, or such assets which are not traded in an organized
market or whose fair values cannot be measured reliably, are presented with cost values, after
deducting the impairment, if any.

Available for sale financial assets, in which the Group does not have a total voting power of 20%
or does not have a significant influence and which have quoted market values in active markets
and whose fair values can be reliably measured, are presented at fair values in the financial
statements.
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2, Basis of presentation of financial statements (continued)

f The non-controlling share in the net assets and operating results of Subsidiaries for the year are
separately classified as non-controlling interest in the consolidated statements of financial
position and consolidated statements of profit or loss.

(g) A joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only when decisions about the
relevant activities require unanimous consent of the parties sharing control. The considerations
made in determining significant influence or joint contro! are similar to those necessary to
determine control over subsidiaries. The investments in its associate and joint venture are
accounted for using the equity method.

(h)  Under the equity method, the Group’s investments in its associates and joint venture are initially
recognised at cost. The carrying amount of the investment is adjusted to recognise changes in
the Group's share of net assets of the associate or joint venture since the acquisition date.
Goodwill relating to the associate or joint venture is included in the carrying amount of the
investment and is neither amortised nor individually tested for impairment.

The statement of profit or loss refiects the Group’s share of the results of operations of the
assaciate or joint venture. Any change in other comprehensive income of those investees is
presented as a part of the Group’s other comprehensive income. In addition, when there has
been a change recognised directly in the equity of the associate or joint venture, the Group
recognises its share of any changes, when applicable, in the statement of changes in equity.
Unrealised gains and losses resulting from transactions between the Group and the associate
or joint venture are eliminated to the extent of the interest in the associate or joint venture.

After application of the equity method, the Group determines whether it is necessary to
recognise an impairment loss on its investment in its assaciate or joint venture. At each
reporting date, the Group determines whether there is objective evidence that the investment in
the associate or joint venture is impaired. If there is such evidence, the Group calculates the
amount of impairment as the difference between the recoverable amount of the associate or
joint venture and its carrying value, then recognises the loss as "Share of profit of an associate
or a joint venture' in the statement of profit or loss.
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2 Basis of presentation of financial statements {continued)
2.3 New and revised Turkey Financial Reporting Standards
New and amended standards and interpretations

The accounting policies adopted in preparation of the consolidated financial statements as at
December 31, 2014 are consistent with those of the previous financial year, except for the adoption of
new and amended TFRS and TFRIC interpretations effective as of 1 January 2014. The effects of
these standards and interpretations on the Group's financial position and performance have been
disclosed in the related paragraphs.

i) The new standards, amendments and interpretations which are effective as at January 1,
2014 are as follows:

TAS 32 Financial Instruments: Presentation - Offsetting Financial Assets and Financial
Liabilities {Amendment)

The amendments clarify the meaning of “currently has a legally enforceable right to set-off’ and also
clarify the application of the TAS 32 offsetting criteria to settlement systems (such as central clearing
house systems) which apply gross settlement mechanisms that are not simultaneous. These

amendments did not have a significant impact on the consolidated financial statements of the Group.

TFRS Interpretation 21 Levies

The interpretation clarifies that an entity recognizes a liability for a levy when the activity that triggers
payment, as identified by the relevant legislation, occurs. It also clarifies that a levy liability is accrued
progressively only if the activity that triggers payment occurs over a period of time, in accordance with
the relevant legislation. For a levy that is triggered upon reaching a minimum threshold, the
interpretation clarifies that no liability should be recognized before the specified minimum threshold is
reached. The interpretation is not applicable for the Group and did not have any impact on the financial
position or performance of the Group.

TAS 36 Impairment of Assets - Recoverable Amount Disclosures for Non-Financial assets
{Amendment)

As a consequential amendment to TFRS 13 ‘Fair Value Measurement’, some of the disclosure
requirements in TAS 36 Impairment of Assets regarding measurement of the recoverable amount of
impaired assets has been modified. The amendments required additional disclosures about the
measurement of impaired assets (or a group of assets) with a recoverable amount based on fair value
less costs of disposal. These amendments did not have a significant impact on the financial position or
performance of the Group.

TAS 39 Financial Instruments: Recognition and Measurement - Novation of Derivatives and
Continuation of Hedge Accounting (Amendment)

Amendments provides a narrow exception to the requirement for the discontinuation of hedge
accounting in circumstances when a hedging instrument is required to be novated to a central
counterparty as a result of laws or regulations. These amendments did not have an impact on the
financial position or performance of the Group.
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2, Basis of presentation of financial statements (continued)
TFRS 10 Consolidated Financial Statements (Amendment)

TFRS 10 is amended to provide an exception to the consolidation requirement for entities that meet
the definition of an investment entity. The exception to consolidation requires investment entities to
account for subsidiaries at fair value through profit or loss in accordance with TFRS 9 Financial
Instruments Standard. This amendment does not have any impact on the financial position or
performance of the Group.

i} Standards issued but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective
up to the date of issuance of the consolidated financial statements and are not early adopted by the
Group are as follows. The Group will make the necessary changes if not indicated otherwise, which will
be affecting the consolidated financial statements and disclosures, when the new standards and
interpretations become effective.

TFRS 9 Financial Instruments — Classification and measurement

As amended in December 2012, the new standard is effective for annual periods beginning on or after
1 January 2015. Phase 1 of this new TFRS introduces new requirements for classifying and measuring
financial instruments. The amendments made to TFRS 9 will mainly affect the classification and
measurement of financial assets and measurement of fair value option (FVO} liabilities and requires
that the change in fair value of a FVO financial liability attributable to credit risk is presented under
other comprehensive income. The Group will quantify the effect in conjunction with the other phases,
when the final standard including all phases is adopted by POA,

TAS 19 Defined Benefit Plans: Employee Contributions (Amendment)

TAS 19 requires an entity to consider contributions from employees or third parties when accounting
for defined benefit plans. The amendments clarify that, if the amount of the contributions is
independent of the number of years of service, an entity is permitted to recognise such contributions as
a reduction in the service cost in the period in which the service is rendered, instead of allocating the
contributions to the periods of service. These amendments are to be retrospectively applied for annual
periods beginning on or after 1 July 2014. The amendments will not have any impact on the financial
position or performance of the Group.

TFRS 11 Acquisition of an Interest in a Joint Operation {Amendment)

TFRS 11 is amended to provide guidance on the accounting for acquisitions of interests in joint
operations in which the activity constitutes a business. This amendment requires the acquirer of an
interest in a joint operation in which the activity constitutes a business, as defined in TFRS 3 Business
Combinations, to apply all of the principles on business combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflict with the guidance in this TFRS. In addition, the acquirer
shall disclose the information required by TFRS 3 and other TFRSs for business combinations. These
amendments are to be applied prospectively for annual periods beginning on or after 1 January 20186.
Earlier application is permitted. The amendments will not have any impact on the financial position or
performance of the Group.
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2. Basis of presentation of financial statements (continued)

TAS 16 and TAS 38 - Clarification of Acceptable Methods of Depreciation and Amortization
{Amendments to TAS 16 and TAS 38)

The amendments to TAS 16 and TAS 38, have prohibited the use of revenue-based depreciation for
property, plant and equipment and significantly limiting the use of revenue-based amortization for
intangible assets. The amendments are effective prospectively for annual periods beginning on or after
1 January 2016. Earlier application is permitted. The amendments will not have any impact on the
financial position or performance of the Group.

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture: Bearer Plants (Amendment)

TAS 16 is amended to provide guidance that bearer plants, such as grape vines, rubber trees and oil
palms should be accounted for in the same way as property, plant and equipment in TAS 16. Once a
bearer plant is mature, apart from bearing produce, its biological transformation is no longer significant
in generating future economic benefits. The only significant future economic benefits it generates come
from the agricultural produce that it creates. Because their operation is similar to that of manufacturing,
either the cost model or revaluation model should be applied. The produce growing on bearer plants
will remain within the scope of TAS 41, measured at fair value less costs to sell. Entities are required to
apply the amendments for annual periods beginning on or after 1 January 2016. Earlier application is
permitted. The amendment is not applicable for the Group and will not have an impact on the financial
position or performance of the Group.

Annual Improvements to TAS/TFRSs

In September 2014, POA has issued the below amendments to the standards in relation to "Annual
Improvements - 2010-2012 Cycle" and "Annual improvements - 2011-2013 Cycle. The changes are
effective for annual reporting periods beginning on or after 1 July 2014,

Annual Improvements - 2010-2012 Cycle

TFRS 2 Share-based Payment:

Definitions relating to vesting conditions have changed and performance condition and service
condition are defined in order to clarify various issues. The amendment is effective prospectively.

TFRS 3 Business Combinations

Contingent consideration in a business acquisition that is not classified as equity is subsequently
measured at fair value through profit or loss whether or not it falls within the scope of TFRS @ Financial
Instruments. The amendment is effective for business combinations prospectively,

TFRS 8 Operating Segments

The changes are as follows: i) Operating segments may be combined/aggregated if they are consistent
with the core principle of the standard. ii) The reconciliation of segment assets to total assets is only

required to be disclosed if the reconciliation is reported to the chief operating decision maker. The
amendments are effective retrospectively.
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2. Basis of presentation of financial statements (continued)
TAS 16 Property, Plant and Equipment and TAS 38 Intangible Assels

The amendment to TAS 16.35(a) and TAS 38.80(a) clarifies that revaluation can be performed, as
follows: i) Adjust the gross carrying amount of the asset to market value or ii) determine the market
value of the carrying amount and adjust the gross carrying amount proportionately so that the resulting
carrying amount equals the market value. The amendment is effective retrospectively.

TAS 24 Related Party Disclosures

The amendment clarifies that a management entity — an entity that provides key management
personnel services - is a related party subject to the related party disclosures. The amendment is
effective retrospectively.

Annual Improvements — 2011-2013 Cycle

TFRS 3 Business Combinations

The amendment clarifies that: i) joint arrangements are outside the scope of TFRS 3, not just joint
ventures ii) the scope exception applies only to the accounting in the financial statements of the joint
arrangement itself. The amendment is effective prospectively.

Amendment to the Basis for Conclusions on TFRS 13 Fair Value Measurement

The portfolio exception in TFRS 13 can be applied to financial assets, financial liabilities and other
contracts in the scope of TAS 39. The amendment is effective prospectively.

TAS 40 Investment Property

The amendment clarifies the interrelationship of TFRS 3 and TAS 40 when classifying property as
investment property and owner-occupied property. The amendment is effective prospectively.

The Group do not expect that these amendments will have significant impact on the financial position
or performance of the Group.

The new standards, amendments and interpretations that are issued by the International
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and amendments to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the financial statements. However, these new
standards, interpretations and amendments to existing IFRS standards are not yet adapted/issued by
the POA, thus they do not constitute part of TFRS. The Group will make the necessary changes to its
consolidated financial statements after the new standards and interpretations are issued and become
effective under TFRS.

Annual Improvements — 2010-2012 Cycle
TFRS 13 Fair Value Measurement
As clarified in the Basis for Conclusions short-term receivables and payables with no stated interest

rates can be held at invoice amounts when the effect of discounting is immaterial. The amendment is
effective immediately.
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2. Basis of presentation of financial statements (continued)
IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step
model in the standard provides the recognition and measurement requirements of revenue. The
standard applies to revenue from contracts with customers and provides a modei for the sale of some
non-financial assets that are not an output of the entity's ordinary activities (e.g., the sale of property,
plant and equipment). IFRS 15 is effective for reporting periods beginning on or after 1 January 2017,
with early adoption permitted. Entities will transit to the new standard following either a full retrospective
approach or a modified retrospective approach. The modified retrospective approach would allow the
standard to be applied beginning with the current period, with no restatement of the comparative
periods, but additional comparative disclosures are required. The Group is in the process of assessing
the impact of the standard on financial position or performance of the Group.

IFRS 9 Financial Instruments - Final standard (2014)

In July 2014 the IASB published the final version of IFRS 9 Financial Instruments. The final version of
IFRS 9 brings together the classification and measurement, impairment and hedge accounting phases
of the IASB's project to replace |AS 39 Financial Instruments: Recognition and Measurement. IFRS 9
is built on a logical, single classification and measurement approach for financial assets that reflects
the business maodel in which they are managed and their cash flow characteristics. Buiit upon this is a
forward-looking expected credit loss model that will result in more timely recognition of loan losses and
is a single model that is applicable to all financial instruments subject to impairment accounting. In
addition, IFRS 9 addresses the so-called ‘own credit risk’ issue, whereby banks and others book gains
through profit or loss as a result of the value of their own debt falling due to a decrease in credit
worthiness when they have elected to measure that debt at fair value. The Standard also includes an
improved hedge accounting model to better link the economics of risk management with its accounting
treatment. IFRS 9 is effective for annual periods beginning on or after 1 January 2018. However, the
Standard is available for early application. In addition, the own credit changes can be early applied in
isolation without otherwise changing the accounting for financial instruments. The Group is in the
process of assessing the impact of the standard on financial position or performance of the Group.

IAS 27 Equity Method in Separate Financial Statements (Amendment to I1AS 27)

In August 2014, IASB issued an amendment to IAS 27 to restore the option to use the equity method to
account for investments in subsidiaries and associates in an entity's separate financial statements.
Therefore, an entity must account for these investments either:

* At cost

+ In accordance with IFRS @ (or IAS 39),
or

+ Using the equity method

The entity must apply the same accounting for each category of investments. The amendment is
effective for annual periods beginning on or after 1 January 2016. The amendments must be applied
retrospectively. Early application is permitted and must be disclosed. The Group is in the process of
assessing the impact of the standard on financial position or performance of the Group.
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2. Basis of presentation of financial statements (continued)
Annual Improvements to IFRSs - 2012-2014 Cycle

In September 2014, IASB issued their annual cycle of improvements to IFRSs, Annual Improvements
to IFRSs 2012-2014 Cycle. The document sets out five amendments to four standards, excluding
those standards that are consequentially amended, and the related Basis for Conclusions. The
standards affected and the subjects of the amendments are:

- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations — changes in methods of
disposal

- IFRS 7 Financial Instruments: Disclosures — servicing contracts; applicability of the amendments to
IFRS 7 to condensed interim financial statements

- |AS 19 Employee Benefits — regional market issue regarding discount rate

- |AS 34 Interim Financial Reporting — disclosure of information ‘elsewhere in the interim financial
report’

The amendments are effective for annual periods beginning on or after 1 January 2018, with earlier
application permitted. The Group is in the process of assessing the impact of the amendments on
financial position or performance of the Group.

IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendments)

In September 2014, IASB issued amendments to IFRS 10 and |AS 28, to address the acknowledged
inconsistency between the requirements in IFRS 10 and IAS 28 in dealing with the loss of control of a
subsidiary that is contributed to an associate or a joint venture, to clarify that an investor recognises a
full gain or loss on the sale or contribution of assets that constitute a business, as defined in IFRS 3,
between an investor and its associate or joint venture. The gain or loss resulting from the re-
measurement at fair value of an investment retained in a former subsidiary should be recognised only
to the extent of unrelated investors’ interests in that former subsidiary. An entity shall apply those
amendments prospectively to transactions occurring in annual periods beginning on or after 1 January
2016. Earlier application is permitted. The amendment is not applicable for the Group and will not have
an impact on the financial position or performance of the Group.

IFRS 10, IFRS 12 and IAS 28: Investment Entities: Applying the Consolidation Exception
(Amendments to IFRS 10 and IAS 28)

in December 2014, 1ASB issued amendments to IFRS 10, IFRS 12 and 1AS 28, to address the
following issues that have arisen in applying the investment entities exception under IFRS 10
Consolidated Financial Statements; i) the exemption from presenting consolidated financial statements
applies to a parent entity that is a subsidiary of an investment entity, when the investment entity
measures all of its subsidiaries at fair value, ii) only a subsidiary that is not an investment entity itself
and provides support services to the investment entity is consolidated. All other subsidiaries of an
investment entity are measured at fair value, iii) the amendments to |AS 28 Investments in Associates
and Joint Ventures allow the investor, when applying the equity method, to retain the fair value
measurement applied by the investment entity associate or joint venture to its interests in subsidiaries.
The amendments are applicable for annual periods beginning on or after 1 January 2016. Earlier
application is permitted. The amendments are applied retrospectively. However, when the
amendments to IFRS 10 are applied for the first time, the quantitative information required in IAS 8
need to be presented for the annual period immediately preceding the date of initial application. The
Group do not expect that this amendment will have an impact on the financial position or performance
of the Group.
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2 Basis of presentation of financial statements (continued)
1AS 1: Disclosure Initiative (Amendment to IAS 1)

In December 2014, IASB issued amendments to IAS 1. Those amendments include narrow-focus
improvements in the following five areas: Materiality, Disaggregation and subtotals, Notes structure,
Disclosure of accounting policies, Presentation of items of other comprehensive income {OCl) arising
from equity accounted investments. The amendments are applicable for annual periods beginning on
or after 1 January 2016. Earlier application is permitted. These amendments are not expected to have
significant impact on the notes to the consolidated financial statements of the Group.

24 Offsetting

Financial assets and liabilities are offset and reported in the net amount when there is a legally
enforceable right or when there is an intention to settle the assets and liabilities on a net basis or
realize the assets and settle the liabilities simultaneously.

2.5 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates, and other similar allowances.

Sale of goods:
Revenue from sale of goods is recognized when all the following conditions are satisfied.

e The Group has transferred all the significant risks and rewards of ownership of the goods and
services to the buyer,

e The Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold and services provided,

+ The amount of revenue can be measured reliably,

e |tis probable that the economic benefits associated with the transaction will flow to the entity, and

e The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services:

Revenue is recognized only when it is probable that the economic benefits associated with the
transaction will flow to the entity and when the revenue amount, the completion level of the transaction
as of the reporting date and the cost required for the completion of the transaction can be measured
reliably.

The assumptions for the reliability of revenue recognition after the agreement of third parties are as
follows:

o Contractual rights of each parties under sanction according to the agreement,

e Service fee,
« Payment terms and conditions
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2. Basis of presentation of financial statements {continued)
Dividend and interest revenue:

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount. Dividend revenue
from investments is recognized when the shareholders’ rights to receive payment have been
established.

2.6 Inventories

Inventories are valued at the lower of cost or net realizable value. Cost is calculated with first in first out
method for LPG and with weighted average method for other inventories. Cost elements included in
inventories are materials, labour and factory overheads. Overheads include, expenses directly related
to production such as direct labor expenses. These expenses also include systematically distributed
amounts from fixed and variable costs in factory overheads. Net realizable value is the estimated
selling price in the ordinary course of business, less the costs of completion and estimated costs to
make the sale.

2.7 Property, ptant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation and any accumulated
impairment losses.

Properties in the course of construction for production, rental or administrative purposes, or for
purposes not yet determined, are carried at cost, less any recognized impairment loss. Legal fees are
included into costs. Depreciation of these assets, begins when the assets are ready for their intended
use.

With the exception of land and construction in progress, the costs of property, plant and equipment are
subject to depreciation using the straight line method. The estimated useful lives, residual values and
depreciation method are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Economic useful lives of property, plant and equipment are as follows:

Useful lives
Buildings 25-50 years
Land improvements 10-25 years
LPG Cylinders 10 years
Plant, machinery and equipment 3-25 years
Vessels 10-20 years
Vehicles 3-15 years
Furnitures and fixtures 3-50 years
Leasehold improvements 4-10 years
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2, Basis of presentation of financial statements (continued)
2.8 Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses. Amortization is charged on a straight-line basis over their estimated
useful lives. The estimated useful life and amortization method are reviewed at the end of each annual
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Trade rights and licenses

Acquired trade rights and licenses are shown at histarical cost. Trade rights and licenses have a finite
useful life and are carried at cost less accumulated amortization. Amortization is calculated using the
straight-line method to allocate the cost of trademarks and licenses over their estimated useful lives in
4 - 15 years.

Computer software

Acquired computer software licences are capitalized on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are amortized over their estimated useful lives in 3 -5
years.

2.9 Impairment of assets

An impairment test is applied when the recovery for the book value of the redeemable assets is
impossible. An impairment loss is recognized for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-
financial assets other than goodwili that suffered impairment are reviewed for possible reversal of the
impairment at each reporting date.

210 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. Other borrowing costs are recorded directly to profit and loss statement.

2.41 Financial instruments
2.11.1 Financial assets

Financial assets are classified into the following specified categories: financial assets as ‘at fair value
through profit or loss’ (FVTPL), *held-to-maturity investments', ‘available-for-sale’ (AF S} financial
assets and 'loans and receivables’. The classification is made considering the purpose of acquisition of
financial asset and its specifications, at the time of initial recording of the asset. Financial assets are
reflected to the Group's balance sheet, in case of that the Group becomes a party to the related
financial instruments.
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2. Basis of presentation of financial statements {continued)

Effective interest method

The effective interest method:; is a method of calculating the amortized cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate; is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset, or, where
appropriate, a shorter period.

Income related with the financial assets, other than financial assets at FVTPL and AFS financial
assets, is calculated by using the effective interest method.

Financial assets at FVTPL

Financial assets at fair value through profit or loss are; financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term.
Derivatives are also categorized as financial assets held for trading unless they are designated as
hedges. Assets in this category are classified as current assets.

Available-for-sale financial assets

Quoted equity investments held by the Group that are traded in an active market are classified as
being available- for-sale financial assets and are stated at fair value. The Group also has investments
in unquoted equity investments that are not traded in an active market but are also classified as
available-for-sale financial assets and stated at fair value. Similarly, investments in unquoted equity
investments that are not traded in an active market but are also classified as available-for-sale financial
assets and stated at cost since the fair value of these investments can not be measured reliably. Gains
and losses arising from changes in fair value are recognized in other comprehensive income and
accumulated in the revaluation surplus of financial assets with the exception of impairment losses,
interest calculated using the effective interest method, and foreign exchange gains and losses on
monetary assets, which are recognized in profit or loss. Where the investment is disposed of or is
determined to be impaired, the cumulative gain or loss previously accumulated in the revaluation
surplus of financial assets is reclassified to profit or loss.

Dividends related to available for sale equity items are accounted in income statement, in case the
Group has earned a right for dividends.

Loans and receivables

Trade receivables and other receivables that have fixed or determinable payments that are not quoted
in an active market are classified as ‘receivables’. Receivables are measured at amortized cost using
the effective interest method less any impairment.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired where there is objective evidence that, as a result of
one or more events that occurred after the initial recognition of the financial asset, the estimated future
cash flows of the investment have been impacted. For loans and receivables, the amount of the
impairment is the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the original efiective interest rate.
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2, Basis of presentation of financial statements (continued)

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables where the carrying amount is reduced through the use of
an allowance account. When a trade receivable is uncollectible, it is written off against the allowance
account. Changes in the carrying amount of the allowance account are recognized in profit or loss.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of
the impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognized, the previously recognized impairment loss is reversed through profit or
loss to the extent that the carrying amount of the investment at the date the impairment is reversed
does not exceed what the amortized cost would have been had the impairment not been recognized.

In respect of available-for-sale equity securities, any increase in fair value subsequent to an
impairment loss is recognized directly in equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, credit card receivables from
banks and other short-term highly liquid investments which their maturities are three months or less
from date of acquisition and that are readily convertible to a known amount of cash and are not subject
to a significant risk of changes in value.

2.11.2 Financial liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument. An equity instrument is any contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below. Financial liabilities are recognized in Group’s
balance sheet in case the Group is a party related to the liability.

Financial liabilities are classified as either financial liabilities at FVTPL or other financial liahilities.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL where the financial liability is either held for trading or it is
designated as at FVTPL. Financial liabilities at FVTPL are stated at fair value, with any resultant gain or
loss recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates any
interest paid on the financial liability.

Qther financial liabilities

Trade payables are recognized at fair value and subsequently measured at amortized cost using
effective interest rate method.

2.11.3 Derivative financial instruments and hedge accounting

The Group's activities expose it primarily to the financial risks of changes in foreign exchange rates
and interest rates. The Group uses derivative financial instruments (primarily foreign currency forward
contracts) to hedge its risks associated with foreign currency fluctuations relating to certain firm
commitments and forecasted transactions.
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2. Basis of presentation of financial statements {continued)

These derivative instruments are recorded at fair value at the beginning of the contract and
subsequently measured with its fair value. If the fair value is positive, derivatives are classified as
financial asset or otherwise financial liability.

Such derivative instruments are generally accounted as trading derivative instruments in consolidated
financial statements, because they do not have related specifications in terms of hedge accounting. The
gains and losses related to the changes in fair values of such financial instruments are shown in the profit
or loss statement.

212 Business combinations

Before January 1, 2010 business combinations carried out by the Group has accounted for using the
acquisition method according to before revised TFRS 3 “Business Combinations”.

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value
and the amount of any non-controlling interest in the acquirer. The consideration transferred is
measured at fair value, which is calcuiated as the sum of the acquisition-date fair values of the assets
transferred by the Group, the liabilities incurred by the Group to former owners of the entity and the
equity interests issued by the Group. When the agreement with the seller includes a clause that the
consideration transferred could be adjusted for future events, the acquisition-date fair value of this
contingent consideration is included in the cost of the acquisition. All transaction costs incurred by the
Group have been recognized in general administrative expenses.

For each business combination, the Group elects whether it measures the non-controlling interest in
the acquirer either at fair value or at the proportionate share of the acquirer's identifiable net assets.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquirer.

Acquisition method requires allocation of the acquisition cost to the assets acquired and liabilities
assumed at their fair values on the date of acquisition. Accordingly, acquired assets and liabilities and
contingent liabilities assumed are recognized at TFRS 3 fair values on the date of acquisition. Acquired
company is consolidated starting from the date of acquisition.

Partial share sale and purchase transactions settied with minority shareholders

The Group evaluates the share transactions realized with non-controlling interests as transactions
within the shareholders. Consequently, the difference between the purchase cost and the net asset
purchased from other shareholders are accounted under shareholders' equity in “subsidiary share
purchase transactions” whereas share sale transactions to parties other than parent company are
accounted as “transactions with non-controlling interest”.
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2. Basis of presentation of financial statements (continued)
2.13 Foreign currency transactions

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates (its functional currency). For the purpose of the
consolidated financial statements, the results and financial position of each entity are expressed in TL,
which is the functional currency of the Company, and the presentation currency for the consolidated
financial statements. The functional currency of participations and subsidiaries that are included in the
scope of consolidation is TL.

In preparing the financial statements of the individual entities, transactions in currencies other than TL
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions.
At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the
Central Bank of the Republic of Turkey (CBRT) rates prevailing on the balance sheet date. Non-
manetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in profit or loss in the period in which they arise except for:

Exchange differences on transactions entered in order to hedge certain foreign currency risk,
Exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned nor likely to occur, which form part of the net investment in a
foreign operation, and which are recognized in the foreign currency translation reserve and
recognized in profit or loss on disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the
Group's foreign operations are expressed in TL using exchange rates prevailing on the balance sheet
date. Income and expense items are translated at the average exchange rates for the period, unless
exchange rates fluctuated significantly during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences arising, if any, are classified as equity and
transferred to the Group's translation reserve. Such exchange differences are recognized in profit or
loss in the period in which the foreign operation is disposed of.

2.14 Eamnings per share

Earnings per share disclosed in the accompanying consolidated statement of income is determined by
dividing net income by the weighted average number of shares in existence during the year concerned.

In Turkey, companies can raise their share capital by distributing “Free Shares” to shareholders from
retained earnings. In computing earnings per share, such “free share" distributions are assessed as
issued shares. Accordingly, the retrospective effect for those share distributions is taken into
consideration in determining the weighted-average number of shares outstanding used in this
computation.
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2. Basis of presentation of financial statements {(continued)
215 Subsequent events

An explanation for any event between the balance sheet date and the publication date of the balance
sheet, which has positive or negative effects on the Group (should any evidence come about events

that were prior to the balance sheet date or should new events come about) they will be explained in

the relevant footnote.

The Group restates its financial statements if subsequent events which require restatement arise.
2.16 Provisions, contingent liabilities, contingent assets

Possible assets or obligations that arise from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Group are not included in the consolidated financial statements and are disclosed as contingent
assets or liabilities.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation.

2.17 Related parties
{a) A person or a close member of that person's family is related to a reporting entity if that person:

(i) has control or joint control over the reporting entity,

(i)  has significant influence over the reporting entity,

(i)  is a member of the key management personnel of the reporting entity or of a parent of the
reporting entity.

(b)  The entity and the reporting entity are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

{i) Entity and Company are members of the same Group,

(il  One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member),

(i) Both entities are joint ventures of the same third party,

{(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third
entity,

(v)  The entity is a post-employment benefit plan for the benefit of employees of either the
reporting entity or an entity related to the reporting entity. If the reporting entity is itself
such a plan, the sponsoring employers are also related to the reporting entity,

(vi)  The entity is controlled or jointly controlled by a person identified in (a),

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

In accordance with the purposes of consolidated financial statements, shareholders, important
management personnel and members of Board of Directors, their families and companies controlled
by them or depend upon them, the affiliates and partnerships and Kog Holding Group companies are
accepted and presented as related parties.
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2, Basis of presentation of financial statements (continued)
218 Segmental information

The Group management assumes three operating segments to evaluate performance and source
utilization decisions. These segments are gas and petroleum products, electricity and other operations.
These operating segments are managed separately as the risk and return of these segments are
affected by different economic conditions and geographical locations. The Group Management
believes that financial results prepared according to TFRS are the best approach to evaluate
performance of these operating segments.

219 Taxation and deferred tax

Turkish Tax Legislation does not permit a parent company and its subsidiary to file a consolidated tax
return. Therefore, provisions for taxes, as reflected in the accompanying consolidated financial
statements, have been calculated on a separate-entity basis.

Income tax expense represents the sum of the corporate tax and deferred tax.

Corporatle tax

The corporate tax is based on taxable profit for the year. Taxable profit differs from profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases which is used in the computation of taxable
profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognized for all taxable temporary differences and deferred tax assets are recognized for
all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized. Such assets and liabilities are not
recognized if the temporary difference arises from goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognized to the extent that it is probable that there will
be sufficient taxable profits against which to utilize the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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2. Basis of presentation of financial statements (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss, except when they
relate to items credited or debited directly to equity, in which case the tax is also recognised directly in
equity, or where they arise from the initial accounting for a business combination. In the case of a
business combination, the tax effect is taken into account in calculating goodwill or determining the
excess of the acquirer's interest in the net fair value of the acquiree’s identifiable assets, liabilities and
contingent liabilities over cost.

2,20 Employment benefits
Defined benefit plan:

Employment termination benefits, as required by the Turkish Labour Law and the laws applicable in the
countries where the subsidiaries operate, represent the estimated present value of the total reserve of
the future probable obligation of the Group arising in case of the retirement of the employees,
termination of employment without due cause, be retired or death upon the completion of a minimum
one year service. Provision which is allocated by using defined benefit pension's current value is
calculated by using prescribed liability method. All actuarial profits and losses are recognized in
consolidated statements of income. The provision made for present value of determined social relief is
calculated by the prescribed liability method. All actuarial profits and losses are accounted in the
shareholder’s equity as other comprehensive income.

Defined contribution plan:

Group, has to compensate the Social Security Contribution of the employees. As long as this is
compensated, there is no any other obligation for the Company. Social Security Contributions are
classified as personnel expenses as of the accrual date.

2.21 Statement of cash flows

In statement of cash flow, cash flows are classified according to operating, investment and finance
activities.

2.22 Share capital and dividends

Common shares are classified as equity. Dividends on common shares are recognized in retained
earnings in the period in which they are approved and declared.
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2. Basis of presentation of financial statements {continued)
2.23 Research and development expenses

Research expenditure is recognized as an expense as incurred. Costs, except for listed below are
classified as development expenditures and recognized as expense as incurred.

- If the cost related to the products can be defined and only if the cost can be measured reliably,

- If the technological feasibility can be measured,

- If the good will be sold or will be used within the company,

- If there's a potential market or can be proved that it is used within the company,

- If necessary technological, financial and other resources can be provided to complete the
Project.

Other development expenditures are recognized as expense as incurred.

Development costs previously recognized as expense can not be capitalized in a subsequent period.
Development costs that have been capitalized are amortized from the commencement of the
commercial production of the product on a straight-line basis. As of December 31, 2014, the Group
has no capitalized research and development expenses. (December 31, 2013: none).

2.24 Important accounting policies and applications
Accounting policies which have material effects on book values of assets and liabilities are as follows:

a) Property, plant and equipment and intangible fixed assets are subject to depreciation according
to their useful lives (Note 13, 14). Estimations of such usefui lives are based on the expectations
of Group management.

by  The Group Management uses market values for quoted equity items traded in active markets,
while determining fair values of available for sale financial assets. For other available for sale
financial assets, fair values are determined in line with generally accepted valuation principles
using current economical data, trends in the market and expectations.

Available-for-sale investment of the Group includes shares of Kog Finansal Hizmetler A.$. as an
unlisted company, which owns the majority shareholder of Yapi ve Kredi Bankasi with 81,8%.
Since the shares of Yapi ve Kredi Bankas) are traded in Istanbul Stock Exchange, the fair value
of shares of Kog Finansal Hizmetler has been determined by using several methods such as the
existing market value of Yapi ve Kredi Bankasi and discounted cash flow method and
considering price/equity ratio of recent similar local or international acquisitions realized. In the
aforementioned discounted cash flow method, discount rate of 13,8% (2013: 16,3%) has been
taken into consideration. The average of maximum and minimum values that are formed by
calculations using these methods are reflected in the recordings as fair value (Note 5).

c) Provision for doubtful receivables is an estimated amount that management believes to reflect
for possible future losses on existing receivables that have collection risk due to current
economic conditions. During the periodic impairment test for the receivables, the debtors are
assessed with their prior year performances and provision is accounted accordingly (Note 8).
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2. Basis of presentation of financial statements (continued)

d) In order to record allowances for litigations, the consequences of lost cases are evaluated with
the Company lawyers and Company Management makes most accurate evaluations with the
available data (Note 17).

e}  Actuarial assumptions used on turnover ratio, discount rate and salary increase to calculate the
employee benefit provision. Calculation details have been provided in related disclosure (Note
16).

f) There are many transactions and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business and significant judgment is required in
determining the provision for income taxes. The Group recognizes tax liabilities for anticipated
tax issues based on estimates of whether additional taxes will be due and recognizes tax assets
for the carry forward tax losses and unused investment tax credits to the extent that the
realization of the related tax benefit through the future taxable profits is probable (Note 29).
Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in
which such determination is made.

3. Segment information

The segmental operations are specified according to the internal reports reviewed regularly by the
authority entitled to making decision for the Group's operations.

The Group's decision making authority evaluates operations and results according to industrial segments
for the purpose of making decisions for assigning resources to the segments and evaluating the
segmental performances. The distribution of segmental operations with respect to industrial segments is
as follows:

- Gas and petroleum products
- Electricity
- Other

The Group Management evaluates financial results and performance based of TFRS financial

statements. Therefore, TFRS financial statements are the basis of segmental reporting. The Group
evaluates the performance of its segments based on gross profit and operating profit.
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3. Segment information (continued)

As of December 31, 2014 and 2013, assets and liabilities according to industrial segments are as follows:

Decembaer 31, 2014
Gas and
petroleum Consolidation
products Electriclty Other adjustments Total
Assets
Cument assels §94.264 - 124.293 (5.082) 713.475
Non-current assels 2.319.945 327.879 184.631 (133.712) 2.698.743
Total assets 2.914.209 327.879 308.924 {138.794) 3.412.218
Liabilitles
Short term liabilities 691.263 - 33.307 {9.958} 714.612
Long term liabilities 322114 - 13.255 3.047 338.416
Equity 1.900.832 327.8719 262.362 (131.883) 2,359,190
Total liabilities and equity 2.914.209 327.879 308.924 {138.794) 3.412.218
Investments accounted under equity method 1.273.776 327.879 75.306 - 1.676.9861
December 31, 2013
Gas and
petroleum Consolidation
producis  Electricity Other adjusiments Total
Assels
Cucrent assels 755,763 - 124742 (13.338) 867.167
Non-current assets 2.164.624 184.393 166.237 {194.115) 2.321.139
Total assels 2.920.387 184.393 290.979 {207.453) 3.188.306
Liabilities
Short term liabilities 623.359 - 61.405 {(17.572) 667.192
Long term liabilities 266.238 - 9613 1.687 277.538
Equity 2.030.790 184.293 219.961 {191.568) 2243576
Total liabilities and equity 2.920.387 184.393 290.979 {207.453) 3.188.306
Investments accounted under equity method 1.145.592 184.393 47.169 - 1.377.154
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3. Segment information (continued)

As of December 31, 2014 and 2013, income and Ioss according to industrial segments are as follows:

January 1 - December 31, 2014

Gas and
petroleum Consolidation
products Electricity Other adjustments Total

Revenue 6.772.865 - 434,845 {146.434) 7.061.276
Cost of sales () (6.298.643) - {382.684) 147.373 {6.533.934)
Gross profit 474.222 - 52.181 439 527.342
General administrative expenses (-} {163.175) - {19.120) 991 (171.204)
Markating, sales and distribution expenses {-) {222.448) - {12.726) - {236.174)
Research and development expenses {-) (2.629) . - - {2.629)
Diher operating income 117.321 - 8.066 {26.406} 98.981
Other operating expenses {-) {101.627) - {5.317) 136 {106.808)
Operating profit 111.664 - 23.084 {24.340) 110.408
Income from investment activities 5.255 - 233 6.658 12,146
Loss from investment activities (-) (509) - {144) 138 {615)
Profit/losses from invastments accounted under equity

method 128.536 {4.893) 258 - 123.900
Operating profit before financial income/{exp ] 244.945 {4.893) 23.431 {17.544) 245.939
Financial income 36.882 - 6.632 - 43.514
Financial expense (-) (50.571) - (2.308} - {52.877)
Profit bafore taxation 2314.256 (4.893) 27.757 {17.544) 236.576
Tax Income / {expense)
Current tax expense for the period {-) {20.530) - {2.637) - {23.167)
Deferred tax income / (expense) 4.483 - 13 - 4.614
Profit for the period 215.209 {4.893) 25.251 (17.544) 218.023
Distribution of profit for the period:
Non-controlling interest 65 - - - 65
Equity holders of the parent 215.144 {4.593) 25,251 {17.544) 217.958
Investments accounted under equity method 128.535 {4.893) 258 - 123.900
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3. Segment information {continued)

January 1 - December 31, 2013

Gas and
petroleum Consoldation
products Elactricity Other adjustments Total

Revenue 5.735.122 - 407.870 {138.008) 6.004.984
Cost of sales (-} (5.215.803) - (358.770) 140.933  (5.433.640)
Gross profit 519.319 - 49.100 2.925 571.344
General administrative expenses (-) (150.640) - (17.369) 922 (167.087)
Marketing, sales and distribution expenses {-} (215.516) - {14.228) - (229.744)
Research and development expenses (-) (2.984) - - - {2.984)
Other operaling income 79.061 - 6.319 (27.127) 58.253
Other operating expenses (-) {55.496) - (3.979) (123) (59.598)
Qperating profit 173.744 - 19.843 {23 403) 170.184
Income from investment activities 1.459 - 24 (225) 1.258
Loss from investment activities (-} {234) - - - (234)
Profitlosses from investments accounted under equity

method 86.050 (24.654) 1.806 - 63.242
Operating profit before financial Income/{expense) 261.058 (24.654) 21.673 {23.628) 234.450
Financial income 15.681 - 3.664 - 19.365
Financial expense (-} {15.732) - {1.124) - {16.856)
Profit before taxation 261.008 (24.654) 24.233 (23 628) 236.959
Tax income / (expense)
Current tax expense for the period {-) (30.831) - (1.530} - {32.361)
Deferred tax income / (expense) 411 - 179 117 737
Profit for the period 230.618 (24.654) 22.882 {23.511) 205335
Distributlon of profit for the period:
Non-controlling interest 82 - - - 82
Equity holders of the parent 230.536 (24 654) 22.882 {23.511) 205.253
Investments accounted under equity method 86.090 {24.654) 1.806 - 63.242

The depreciation and amortization expense for the industrial segmental assets as of December 31, 2014
and 2013 is as follows:

January 1 - January 1 -

December 31, 2014  December 31, 2013

Gas and petroleum products 76.814 74973
Other 7.070 7.167
83.884 82.140
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3. Segment information {continued)

The investment expenditures for the industrial segmental assets as of December 31, 2014 and 2013 are
as follows:

January 1 - January 1 -

December 31, 2014 December 31, 2013

Gas and petroleum products 80.202 73.968
Other 1.124 2.516
81.326 76.484

4, Cash and cash equivalents

December 31, 2014 December 31, 2013

Cash on hand 518 356
Cash at banks 134.869 140.136
- Demand deposits 14.177 16.187
- Time deposits 120.692 123.949
Receivables from credit card transactions 25.517 32.562
Total cash and cash equivalents 160.904 173.054

As of December 31, 2014 the Group's TL time deposits amounting to TL 83.890 thousand have
maturities of 2 — 54 days and interest rates of 8,75-10,00%; USD time deposits amounting to USD
15.870 thousand (TL 36.801 thousand) have a maturity of 2 days and an interest rate of 1,55% (As of
December 31, 2013 the Group's TL time deposits amounting to TL 76.670 thousand have maturities of
2 - 32 days and interest rates of 6,5 — 9,4%; USD time deposits amounting to USD 22.150 thousand
(TL 47.275 thousand) have a maturity of 2 days and an interest rate of 1,9%).
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5. Financial assets

The Group's long term financial assets identified as available-for-sale financial assets are as follows as
of December 31, 2014 and 2013;

December 31, 2014 December 21, 2013

Participation Participation Parlicipation Participation

amount rate % amount rate %

Kog Finansal Hizmetler A.$. (*) 344,750 1,97 265.950 1,97

Ram Dig Ticaret A.S. (**} 925 2,50 1.338 2,50

Taru Pazarlama ve lletisim Hizmetleri A.$. (***) 540 10,00 540 10,00

Tat Gida Sanayi A.S. (") 55 0,08 34 0,08

Other (***) 436 . 23 -
346.706 267.885

") Stated at fair value, the difference between the acquisition cost and fair value are accounted as valuation
fund under equity by considering the deferred tax effect.

(*) Slated at fair value, impairments are accounted as “Impairment reserve” under financial assets and
impairment loss is recognized in the statement of profit and loss.

(***) Stated at cost, because fair value could not be determined reliably.

6. Financial borrowings

As of December 31,2014 and 2013 the Group's short-term financial borrowings are as follows:

December 31, December 31,

2014 2013
USD-denominated short-term borrowings . 85.372
TL-denominated short-term borrowings (*) 4.625 33
Total short-term financial borrowings 4.625 85.405
Short-term portion and interest accruals of TL-denominated long- 13.616 -
term borrowings
Interest accruals of USD-denominated long-term borrowings 120 -
Short-term portion of long-term bond issued {**) 152.871 9.905
Total short-term portion of long-term financial borrowings 166.607 9,905

] As of December 31, 2014, the Group has interest free loan with a total amount of TL 4.625 thousand which was
used for SS51 payment amounting to TL 1.606 thousand and custom expenses payment amounting to TL 3.019
thousand.

{**)  OnApril 18, 2013, the Group has issued a fixed rate bond with 2 nominal value of TL 150.000 thousand, with a
maturity of 700 days and half-yearly coupon payments. As of December 31, 2014, net present value of the issued
bond is TL 152.871 thousand and its effeclive interest rate is 7,26%.
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6. Financial borrowings (continued)

As of December 31, 2014, the details of short-term loans are as follows:

Currency Effective interest rate per annum (%) QOriginal amount TL amount
TL = 4625 4.625
4.625

As of December 31, 2013, the details of short-term loans are as follows:

Currency Effective interest rate per annum (%) Qriginal amount TL amount
TL - 33 33
usD 1.86 40.000 85.372

85.405

As of December 31, 2014 and 2013 the Group's long-term financial borrowings are as follows:

December 31, December 31,

2014 2013

TL-denominated long-term borrowings 138.242 =
USD-denominated long-term borrowings 55.816 -
Long-term bonds issued (*) - 142.497
Total long-term borrowings 194.058 142.497

(" On April 18, 2013, the Group has issued a fixed rate bond with a nominal value of TL 150.000 thousand, with a
maturity of 700 days and half-yearly coupon payments. As of December 31, 2013, net present value of the issued
bond is TL 152.402 thousand (TL 9.905 thousand of this amount is shown as short-term portion of long-term
financial borrowings) and its effective interest rate is 7,26%.

As of December 31, 2014 the details of long-term loans are as follows:

Currency Effective interest rate per annum (%) Original amount __ TL amount
TL 11,66 — 14,08 151.858 151.858
uspb 2,08 24.122 55.936

207.794
Short-term portion and interest accruals of long-term loans {13.736)
194.058
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7. Derivative financial instruments

As of December 31, 2014 and 2013, the Group's derivative financial instruments are as follows:

Short-term derivative financial instruments December 31, 2014

December 31, 2013

Contract Fair value Contract
amount  assets/(liabilities) amount

Fair value
assels/(liabilities)

Forward transactions (*) 26.787 500 - -
Long-term derivative financial instruments December 31, 2014 December 31, 2013
Contract Fair value Contract Fair value

amount  assets/{liabilities) amount

assets/{liabilities)

Foreign currency swap contracts (**) 50.635 4,294 -

") As of Decemnber 31, 2014 the Group made forward transaction with a maturity of 16 - 50 days and nominal value

amounting to USD 11.650 thousand.

(**y  InMay, 2014, the Group has realized swap transaction with a contract amounting lo TL 50.635 thousand with 2
years maturity, quarterly interest payment and fixed interest rate of 1 1,2%, in retum for USD 24.070 thousand

with a floating interest rate of three-months USDLIBOR +1,8%.
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8. Trade receivables and payables from third parties

The Group's trade receivables from third parties as of December 31, 2014 and 2013 are as

follows:

Current trade receivables

December 31, 2014

December 31, 2013

Trade receivables 346.700 300.896
Notes receivables 40.640 64.892
Allowance for doubtful receivables (-) {17.943) (16.694)
Total current trade receivables 369,397 349.094
Non-current trade receivables December 31, 2014  December 31, 2013
Notes receivable 5.236 6.756
Total non-current trade receivables 5.236 6.756

January 1 - January 1 -
Movement of allowance for doubtful receivables December 31, 2014 December 31, 2013
Balance at the beginning of year 16.694 15.558
Additional provision 1.810 2.136
Collections {561) (1.000)
Closing balance 17.943 16.694

Allowance for doubtful receivables has been raised per customer, based on the past experiences of the

Company management.

Level and composition of risks of trade receivables are explained in note 32.

The Group's trade payables as of December 31, 2014 and 2013 are as follows:

Short-term trade payables December 31, 2014  December 31, 2013
Trade payables 208.932 212171
Total short-term trade payables 208.932 212171
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9. Other receivables and payables from third parties

The Group's other receivables from third parties as of December 31, 2014 and 2013 are as follows:

Other current receivables December 31, 2014 December 31, 2013
Guarantees and deposits given 3.235 2414
Cther receivables 2.223 2.091
Total other current receivables 5.458 4.505
Other non-current receivables December 31, 2014 December 31, 2013
Guarantees and deposits given 74 77
Total other non-current receivables 74 77

As of December 31, 2014 and 2013, other payables to third parties of the Group are as follows:

Other short-term payables December 31, 2014 December 31, 2013
Deposits and guarantees taken 194 144
Total other short-term payables 194 144
Other long-term payables December 31, 2014 December 31, 2013
Cylinder deposits received 78.808 73.614
Total other long-term payables 78.809 73.614
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10. Liabilities for employee benefits

As of December 31, 2014 and 2013, liabilities for employee benefits of the Group are as follows:

Liabilities for employee benefits December 31, 2014 December 31, 2013
Payables to personnel 33.334 20.949
Employee's income tax payable 8.040 12.872
Social security liabilities 2.719 2533
Total liabilities for employee benefits 44.093 36.354

11. Inventories

December 31, 2014

December 31, 2013

Raw materials 74.438 223.889
Trade goods 15.182 21.080
Gooads in transit 11.276 19.333
Finished goods B8.418 10.596
Work in process 1.363 961
Allowance far impairment on inventory {229) (229)
Total inventories 110.448 275.630
As of December 31, 2014, the inventories compromise of 39.031 tons of LPG (December 31,
2013: 71.441 tons).
Movement of allowance for impairment on inventory of the Group is as follows:

January 1 - January 1-
Movement of allowance for impairment on inventory December 31, 2014 December 31, 2013
Opening balance 229 229
Additional provision - -
Closing balance 229 229
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12. Equity investments

December 31, 2014 December 31, 2013
Participation Participation Participation  Participation
amount rate % amount rate %
Enerji Yatinmlan A.$. acquisition value 669.400 665.400
Adjustment to share capital (7.442) {7.442)
Currency translation reserve 1.220 1.875
Legal reserves 14,239 5.508
Financial risk hedge fund (46) (1.208)
Actuarial gainfloss arising from defined benefit plans (1.141) (273)
The share of the Group in the retained earnings after the
acquisition date 597.536 47771
1.273.776 20,00%  1.145592 20,00%
AES Entek acquisition value 118.930 118.930
Acquisition of additional shares (*) 147.831 -
Participation in share capital increase of equity investment 108.300 108.300
The share of the Group in the retained earnings after the
acquisition date (47.730) (42.837)
Fair value adjustment for share purchase 548 -
327.879 49,62% 184.393 24,81%
Zinerji Enerji Sanayi ve Tic. A.§. (establishment cost) (**) - 738
Group's share in accumulated profit occurred after the date of
establishment - 1,313
- - 2.051% 56,00%
Opet Aygaz Gayrimenkul A.$. 45.000 45.000
Participation in share capital increase of equity investment 30.000
Group's share in accumulated profit occurred after the date of
establishment 06 118
75.306 50,00% 45.118 50,00%
Total 1.676.961 1.377.154
{") On October 13, 2014, a Share Purchase Agreement was signed among Aygaz A.S., Kog Holding A.$. and AES Mant Blanc

Holdings B.V. for the Company's acquisition of the shares with a nominal value of TL 133 584,282 and equivalent to 24,81% of
the shares of the Company’s associate AES Entek for USD 62.500.000, and the acquisition of the shares with a nominal value
of TL 133.594 282 and equivalent to 24,81% by Kog Holding A.$., the Group’s parent, from AES Mont Blanc Holdings B.V for
USD 82 500 000 After the receipt of EMRA approval and necessary legal permissions, the purchase price has been paid in
cash on December 18, 2014. The share transfers have been completed on December 22, 2014 and the Company's share in
AES Entek has increased to 48,62%

[} The Group acquired 100% ownership of Zinerji A.S. as of July 24, 2014. Zineni A.$. has been consolidated with equity method
in the condensed consolidated financiat statements of the Group until July 24, 2014. The revenue amounting to TL 70 thousand
which belongs to Zinerji A.S. between January 1 and July 24,2014 was reflected undar “Profit from investments accounted
under equity method” in the accompanying consolidated statement of profit or loss. As of July 24, 2014, Zinerji A.S. is included
in full consolidation scope in he condensed consalidated financial statements of the Group. By the decision taken through
Boards of Directors held on October 30, 2014, the procedures related with the acquisition of Zinerji A $ by Akpa have been
registered on December 10, 2014, The merger of Akpa, with Zinegji A § | through a whole take-over of ail assets and Fabilties
were completed as of registration date.
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12.  Equity investments (continued)

Financial information on Enerji Yatinmlan A.S., which is consolidated in the Group's financial
statements according to equity pick-up method is set out below:

Consolidated balance sheet December 31, 2014 December 31, 2013
Total assets 26.783.979 26.052.920
Total liabilities {16.295.348) (16.712.928)
Non-controlling interest {4.119.751) (3.612.030)
Net assets 6.368.880 5.727.962
Group's ownership 20% 20%
Group's share in associates' net assets 1.273.776 1.145.592

January 1 - January 1 -
Consolidated profit or loss statement December 31, 2014 December 31, 2013
Revenue 39.722.712 41.078.427
Profit for the period 642.675 430.452
Group's share in associates' profit for the period 128.535 86.090

Financial information on AES Entek which is consolidated in the Group's financial statements
according to equity pick-up method is set out below:

Consolidated balance sheet December 31, 2014 December 31. 2013
Total assets 862.383 882.726
Total liabilities (267.970) (268.578)
Net assets 594.413 614.148
Group's ownership 49,62% 24.81%
Group's share in associates’ net assets 294,948 152.370
The effect of adjustments related to acquisition 32.931 32.023
Group's total share 327.879 184.393

January 1 - January 1 -
Consolidated profit or loss statement December 31, 2014 December 31, 2013
Revenue 395.2T1 341.534
Loss for the period {19.723) (99.370)
Group's share in associates' loss for the period {*) {4.893) {24.654)

(*)  After the receipt of EMRA approval and necessary legal permissions related with the acquisition
of the shares with a nominal value of TL 133.594.282 and equivalent to 24,81% of the shares of
AES Entek Elektrik Uretimi A.S. by the Company, the purchase price has been paid in cash on
December 18, 2014 and the share transfers have been completed on December 22, 2014. The
Group's share in assaciates' loss for the period is 24,81%.
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12. Equity investments (continued)

Financial information on Opet Aygaz Gayrimenkul A.$., which is consolidated in the Group's financial
statements according to equity pick-up method is set out below:

December 31, December 31,

Consolidated balance sheet 2014 2013
Total assets 373.910 101.896
Total liabilities {223.298) (11.660)
Net assets 150.612 90.236
Group's ownership 50% 50%
Group's share in associates' net assets 75.306 45118
January 1 - January 1 -

December 31, December 31,

Consolidated profit or loss statement 2014 2013
Revenue 10.890 -
Profit for the period 376 236
Group's share in associates’ profit for the period 188 118

Financial information on Zinerji A.S., which is consoiidated in the Group's financial statements
according to equity pick-up method is set out below:

December 31, December 31,

Consolidated balance sheet 2014 2013
Total assets - 3.732
Total liabilities - (69)
Net assets - 3.663
Group's ownership - 56%
Group's share in associates' net assets - 2.051
January 1 - January 1 -

December 31, December 31,

Consolidated profit or Joss statement 2014 2013
Revenue - N
Profit for the period 125 3.013
Group's share in associates’ profit for the period *} 70 1.688

"} The revenue amounting to TL 70 thousand which belongs to Zinerji A.$. between January 1 and July 24,2014 was
reflected under “Profit from investments accounted under equity method" in the accompanying consolidated statement
of profit or loss.
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13. Property, plant and equipment {continued)
In year 2014, the Group has not capitalized any borrowing cost (2013: None).

The carrying amounts of fully depreciated property, plant and equipment still in use are as follows:

December 31, December 31,

2014 2013

Land improvements 12.455 12.732
Buildings 18.480 16.396
Plant, machinery, equipment and LPG cylinders 864.720 827.750
Vehicles and vessels 18.551 45,929
Furniture and fixtures 30.802 28.517
Leasehold improvements 21.689 21664
966.697 052.988

As of December 31, 2014 and 2013, the details of depreciation expenses are as follows:

January 1 - January 1 -

December 31, December 31,

2014 2013

Cost of sales and services rendered 65.567 64.147
General and administrative expenses 5.926 5.842
Selling, marketing and distribution expenses 5.164 5.390
Capitalized on cylinders 1.731 1.183
78.388 76.532
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14. Intangible assets

Rights Total
Acquisition costs
Opening balance as of January 1, 2014 53.152 53.152
Transfers (*) 711 71
Disposals (38) {38)
Ending balance as of December 31, 2014 53.825 53.825
Accumulated amortization
Opening balance as of January 1, 2014 22,590 22.590
Charge for the period 5.496 5.496
Disposals }] {9)
Ending balance as of December 31, 2014 28.077 28.077
Carryinglalue as of December 31, 2014 25.748 25.748

] TL 711 thousand under “Construction in progress” under the account property, plant and equipment has
been classified to intangible fixed assets.

Rights Total
Acquisition costs
Opening balance as of January 1, 2013 52.127 52.127
Transfers (*) 1.025 1.025
Ending balance as of December 31, 2013 53.152 53.152
Accumulated amortization
Opening balance as of January 1, 2013 16.982 16.982
Charge for the period 5.608 5.608
Ending balance as of December 31, 2013 22.590 22.590
Carrying value as of December 31, 2013 30.562 30.562

™ TL 1.025 thousand under “Construction in progress” under the account property, plant and equipment has
been classified to intangible fixed assets.

The carrying amounts of fully amortized intangible assets still in use are as follows:

December 31, December 31,

2014 2013

Rights 15.776 13.668
15.776 13.668
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
{Amounts expressed in thousands of Turkish Lira (“TL") and in thousands for othar currencies unless otherwise indicated.)

14. Intangible assets (continued)

As of December 31, 2014 and 2013, the details of amortization expenses of intangible assets are as
follows:

January 1 - January 1 -
December 31, December 31,
2014 2013
General and administrative expenses 5.496 5.608
5.496 5608
15. Contingent assets and contingent liabilities

Guarantees given as of December 31, 2014 and 2013 are as follows:
December 31, December 31,
Guarantees given 2014 2013
Letter of guarantees given to custorms for gas purchase 813.698 234.171
Other letter of guarantees given 21.190 18.180
Total guarantees given 834.888 252.351

The liability for environmental pollution:

According to the effective environmental laws, the Group is responsible for the environmental pollution
it causes as a result of its operational activities without seeking a reason of fault. The Group may be
fined with indemnity if the Group causes an environmental pollution. There is no case opened for
environmental pollution against the Group, accordingly the Group does not have liability related with the
environmental pollution cases as of the consolidated balance sheet date.

National inventory reserve liability:

Oil refineries, licensed oil and LPG distributers should carry at least equivalent of 20 times their
average daily sales of inventory in their storage tanks or the rented storage tanks of licensed third
parties.

Commitments of EYAS resulting from acquisition of TUPRAS:

The agreements of the Company's associate EYAS related with the loans taken for TUPRAS acquisition
have certain covenants regarding dividend distribution of EYA$ and usage of dividend payments of
TUPRAS. Moreover, EYAS has various financial and non-financial commitments related to these loans
and acquisition of TUPRAS. If these commitments are not met by EYAS, the financial institutions have
rights to recall these loans.
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{Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim $irketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014 {continued)
(Amounts expressed In thousands of Turkish Lira (*TL") and in thousands for other currencies unless otherwise indicated.}

16. Long-term provision for employee benefits

Details of long-term provisions for employee benefits as of December 31, 2014 and 2013 are as
follows:

Long term provision for employee benefits December 31, 2014  December 31, 2013
Retirement pay provision 23.401 20.255
Vacation pay provision 4.872 4,230
Total long-term provision for employee henefits 28.273 24.485

Retirement pay provision:

Under the Turkish Legislations, the Company is required to pay termination benefits to each employee
who has completed one year of service and whose employment is terminated without due cause, is
called up for military service, dies or who retires after completing 25 years of service and reaches the
retirement age (58 for women and 60 for men).

The amount payable consists of one month's salary limited to a maximum of full TL 3.438,22
(December 31, 2013: full TL 3.254,44) for each year of service at December 31, 2014.

The liability is not funded, as there is no funding requirement.

In accordance with Turkish Labour Code, employment termination benefit is the present value of the total
estimated provision for the liabilities of the personnel who may retire in the future. The provision made for
present value of determined social relief is calculated by the prescribed liability method. All actuarial
profits and losses are accounted in the other comprehensive income statement.

TFRS require actuarial valuation methods to be developed to estimate the enterprise’s obligation under
defined benefit plans. The Group makes a calculation for the employment termination benefit by applying
the prescribed liability method, by the experiences and by considering the personnel who become efigible
for pension. This provision is calculated by expecting the present value of the future liability which wili be
paid for the retired personnel.

Accordingly, the following actuarial assumptions were used in the calculation of the total liability.

2014 2013
Net discount rate (%) 3,50 4,78
Turnover rate related to the probability of retirement (%) 95,70 - 97,62 85,10 - 97,82

The principal assumption is that the maximum liability for each year of service will increase in line with
inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the
anticipated effects of future inflation.
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)

{(Amounts expressed in thousands of Turkish Lira (“TL") and in thousands for other currencigs unless otherwise indicated.)

16. Long-term provision for employee benefits (continued)

The movement of retirement pay provision for the period ended December 31, 2014 and 2013 is as

follows:
2014 2013
Opening balance at January 1 20.255 19.901
Charge for the period 5.728 5.109
Actuarial (gain)/loss 2.379 (1.643)
Retirement pay paid {4.961) (3.112)
Closing balance at December 31 23.401 20.255
17. Other short-term provisions
December 31, December 31,
Other short-term provisions 2014 2013
Special Consumption Tax (SCT) provision on imported LPG 33.542 £4.554
Provision for other operating expenses (*) 28.211 11.592
Provision for lawsuit 6.221 3.360
Provision for selling and marketing expenses 4.269 2.214
Provision for EMRA contribution 4.097 3.653
Total other short term provisions 76.340 85.373

(") On February 26, 2015, the Company reached to the agreement for the 1ax and tax penalty notifications issued to
the Company as a result of the tax inspaction which was started by the Supervisory Board of the Ministry of
Finance in 2013; in accordance with the negotiation, original tax amounting to TL 12.587 thousand and its default
interests have been accounted as “provision for other operating expenses” under other short-term provisions as

of the balance sheet date.

January 1- January 1-

December 31, December 31,

Movement of SCT provision on imported LPG 2014 2013
Opening balance 64.554 32.820
Paid in current period (64.554) (32.820)
Provision for the period 33.542 64.554
Closing balance 33.542 64.554
January 1- January 1-

December 31, December 31,

Movement of provision for other operating expenses 2014 2013
Opening balance 11.592 252
Paid in current period (1.441) (252)
Provision for the period 18.060 11.592
Closing balance 28.211 11.592
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)

(Amounts expressed in thousands of Turkish Lira (*TL") and in thousands for other currencies unless otherwise indicated.)

18. Other current assets and liabilities

December 31, December 31,
Other current assets 2014 2013
Deferred VAT 1.319 3.189
Fuel used in shipping operations 1.672 2.676
Income accrual 738 166
Other current assets 978 6
Total other current assets 4.707 6.722
December 31, December 31,
Other current liabilities 2014 2013
Taxes and funds payable 97.276 63.359
Other liabilities 1.933 4.255
Total other current liabilities 99,209 67.614
19. Prepaid expenses
As of December 31, 2014 and 2013, the details of prepaid expenses in current assets are as
follows:
December 31, December 31,
Prepaid expenses 2014 2013
Prepaid expenses 36.479 37.385
Advances given 1.592 2.377
Total prepaid expenses 38.071 39.762

As of December 31, 2014 and 2013, the details of prepaid expenses in non-current assets are as

follows.
December 31, December 31,
Prepaid expenses 2014 2013
Prepaid expenses 54.268 49.134
Advances given 2 2
Total prepaid expenses 54.270 49.136
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Aygaz Anonim Sirketi and its Subsidiaries
Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
(Amounts expressed in thousands of Turkish Lira {*TL"} and in thousands for other currencies unless otherwise indicated.)

20. Deferred income

December 31, December 31,

Deferred income 2014 2013
Advances taken 2.498 1.663
Prepaid income 827 1.305
Total deferred income 3.325 2.968

21. Share capital

As of December 31, 2014 and 2013 the share capital held is as follows:

Participation = December 31, Participation December 31,

Shareholders rate 2014 rate 2013
Kog Holding A.$. 40,68% 122.054 40,68% 122.054
Liguid Petroleum Gas Development

Company {"LPGDC") (*) 24,52% 73.546 24,52% 73.546
Temel Ticaret ve Yatinm A.$. 5,29% 15.884 5,29% 15.884
Kog Family 5,24% 15.705 5,24% 15.705
Publicly held (*) 24,27% 72.811 24.27% 72.811
Nominal capital 100,00% 300.000 100,00% 300.000
Inflation adjustment {**) 71.504 71.504
Adjusted capital 371.504 371.504

" TL 2.725.041,31 under publicly held shares (0,91% participation rate on the share capital} belong to Hilal
Madeni Egya Ticaret Sanayi ve Yatinm A.$., a 100% owned subsidiary of LPGDC.

(*%  “Adjusiment to share capital’ represents the restatement effect of cash and cash equivalent contributions
to share capital measured in accordance with the TAS/TFRS promulgated by the POA. “Adjusiment to
share capital” has no use other than being transferred to paid-in share capital.

Restricted reserves assorted from the profit

The legal reserves consist of first and second legal reserves, appropriated in accordance with the
Turkish Commercial Code. The first legal reserve is appropriated out of historical statutory profits at
the rate of 5% per annum, until the total reserve reaches 20% of the historical paid-in share capital.
The second legal reserve is appropriated after the first legal reserve and dividends, at the rate of 10%
per annum of all cash dividend distributions. According to Turkish Commercial Code, legal reserves

may only be used as long as it does not exceed 50% of the paid capital. It may not be used under any
circumstances.

(54)
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Aygaz Anonim Sirketi and its Subsidiaries
Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
{Amounts expressed in thousands of Turkish Lira (“TL") and in thousands for other currencies unless otherwise indicated.)

21. Share capital (continued)

The details of the restricted reserves are stated below:

December 31, December 31,

2014 2013
Legal reserves 155.241 139.241
Gain on sale of subsidiary share that will be added to capital 148.592 138.634
303.833 277.875

Dividend distribution:

Listed companies distribute dividend in accordance with the Communiqué No. 11-19.1 issued by the
CMB which is effective from February 1, 2014.

Companies distribute dividends in accordance with their dividend payment policies settled and dividend
payment decision taken in general assembly and also in conformity with relevant legislations. The
communiqué does not constitute a minimum dividend rate. Companies distribute dividend in
accordance with the method defined in their dividend policy or articles of incorporation. In addition,
dividend can be distributed by fixed or variable installments and advance dividend can be paid in
accordance with profit on interim financial statements of the Company.

In accordance with the Turkish Commercial Code (TCC), unless the required reserves and the
dividend for shareholders as determined in the article of association or in the dividend distribution
policy of the company are set aside, no decision may be made to set aside other reserves, to transfer
profits to the subsequent year or to distribute dividends to the holders of usufruct right certificates, to
the members of the board of directors or to the employees; and no dividend can be distributed to these
persons unless the determined dividend for shareholders is paid in cash.

The Company’s statutory profit for the period and other sources that are subject the profit distribution
as of December 31, 2014 amounts to TL 976.449 thousand. (December 31, 2013: TL 1.156.262
thousand). TL 209.043 thousand of such sources from inflation adjustment differences and TL 151.445
thousand from other capital reserves are subject to tax when they are distributed.

Dividends paid

In the Ordinary General Meeting held on March 31, 2014, the Company decided to reserve TL 16.000
thousand as legal reserves and distribute TL 175.000 thousand gross dividends from the net
distributable income of 2013. According to this decision, the Company has begun dividend payments
on April 7, 2014.

(55)



{Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries
Notes to the consolidated financial statements
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21. Share capital (continued)

Gains and losses from the revaluation and reclassification of marketable securities:

Gains and losses from the revaluation and reclassification of marketable securities are related with
financial assets and detalls are as follows:

December 31, 2014 December 31, 2013

Kog Finansal Hizmetler A.$. 241.725 166.865

241.725 166.865

Currency translation adjustment

Currency translation adjustment as of December 31, 2014 represents the Company’s share of
currency translation adjustment of equity investment.

Financial risk hedging reserve:

Fair value of losses resulting from the interest rate swap agreements made for hedging against interest
rate risks relating to the loan used by Enerji Yatinmlan A.S. as of December 31, 2010 for the purchase
of 51% of TUPRAS shares is shown as “Financial Risk Hedging Fund" in consolidated financial
statements.

Non-controlling interest:

January 1 - January 1 -

December 31, 2014 December 31, 2013

Opening balance 605 523
Non-controlling interest on current year profit 65 82
Closing balance 670 605
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22. Revenue and cost of sales

January 1 - January 1 -
Revenue December 31, 2014 December 31, 2013
Domestic sales 6.840.885 5.666.647
Export sales 513.262 611.454
Sales returns (-) (6.234) (8.604)
Sales discounts (-) {286.637) (264.513)
Total revenue, net 7.061.276 6.004,984
Sales of goods and services 5.787.810 5.194.454
Sales of merchandises 1.273.466 810.530
Revenue 7.061.276 6.004.984

January 1 - January 1 -

December 31, 2014

December 31, 2013

Cost of goods sold and services rendered:

Raw materials used 5.144.374 4.513.952
Production overheads 90.783 86.469
Depreciation expenses 65.567 64.147
Personnel expenses 48.553 48.451
Change in finished goods inventories 2.178 (5.496)
Change in work in process inventories {402) (332)

5.351.053 4.707.191
Cost of merchandises sold 1.182.881 726.449
Total cost of sales 6.533.934 5.433.640
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
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{Amounts expressed in thousands of Turkish Lira ("TL") and in thousands for other currencies unless otherwise indicated.)

23. General administrative expenses, marketing, sales and distribution expenses and

research and development expenses

January 1 - January 1 -
December 31, December 31,
2014 2013
General adminisirative expenses 171.304 167.087
Marketing, sales and distribution expenses 235174 229.744
Research and development expenses 2.629 2.984
Total 409.107 399.815
a) Detail of general administrative expenses
January 1 - January 1 -
December 31, December 31,
2014 2013
Personnel expenses 81.240 71.284
Depreciation and amortization expenses 11.422 11.450
Consultancy expenses 7.852 5.370
Tax expenses 7.450 20.747
Information technology expenses 7.721 7.384
Transportation expenses 6.669 6.467
Lawsuit, consultancy and auditing expenses 5.583 2.491
Insurance expenses 5.445 4.694
Donation and aids 4.978 5.120
Maintenance expenses 3.225 3.399
Communication expenses 2.662 2.022
Rent expenses 2172 1.895
Post office expenses 1.703 1.957
Public relations activities expenses 1.328 1.733
Other administrative expenses 21.854 21.074
Total general administrative expenses 171.304 167.087
b) Detail of marketing, sales and distribution expenses
January 1 - January 1 -
December 31, December 31,
2014 2013
Transportation, distribution and warehousing expenses 105.324 103.367
Sales expenses 48.970 48.568
Personnel expenses 34.875 33.324
Advertising and promotion expenses 29.345 28.906
Transportation expenses 7.168 6.372
Depreciation and amortization expenses 5.164 5,390
License expenses 4.225 3.675
Other marketing, sales and distribution expenses 103 142
Total marketing, sales and distribution expenses 235.174 229.744
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Notes to the consolidated financial statements
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23. General administrative expenses, marketing, sales and distribution expenses and

research and development expenses {(continued)

c) Detail of research and development expenses

January 1 - January 1 -
December 31, December 31,
2014 2013
Outsourced research and development expenses 2.629 2.964
Total research and development expenses 2.629 2.984
24. Expenses related to their nature
January 1 - January 1 -
December 31, December 31,
2014 2013
Personnel expenses 116.115 104.608
Transportation, distribution and warehousing expenses 105.324 103.367
Sales expenses 48.970 48.568
Advertising and promotion expenses 29.345 28.906
Depreciation and amortization expenses 16.586 16.840
Transportation expenses 13.837 12.840
Consultancy expenses 7.852 5.370
Information technology expenses 7.721 7.384
Tax expenses 7.450 20.747
Lawsuit, consultancy and auditing expenses 5.583 2.491
insurance expenses 5.445 4.694
Donation and aids 4.978 5.120
License expenses 4,225 3.675
Maintenance expenses 3.225 3.449
Communication expenses 2.662 2.022
Outsourced research and development expenses 2.629 2.984
Rent expenses 2172 1.895
Public relations activities expenses 1.328 1.733
Other 23.660 23.122
Total 409.107 399.815
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25. Other operating income/expenses

Other operating income for the years ended as of December 31, 2014 and 2013 are as follows:

January 1- January 1 -

December 31, December 31,

Other operating income 2014 2013
income generated from maturity differences of sales 38.350 15.310
Foreign exchange gains arising from trading activities 33.421 17.155
Dividend income 6.392 5.348
Fair value differences on forward transactions 2.838 3.179
Rent income 2.221 2.294
Income from port services 1.740 2119
Gain on sale of scrap 1.691 1.287
Demurrage income 965 1.004
LPG pipeline usage income 935 846
Vessel service income - 529
Provisions no longer required 561 296
Other income and profits 9.867 8.a78
Total 98.981 58.253

Other operating expenses for the years ended as of December 31, 2014 and 2013 are as follows:

January 1 - January 1 -

December 31, December 31,

Other operating expenses 2014 2013
Foreign exchange losses arising from trading activities 45.356 42.090
Expenses from maturity differences of purchases on credit 33.952 12.464
Provision expenses 19.870 2.897
Fair value differences on forward transactions 3.812 300
Other expenses and losses 3.818 1.847
Total 106.808 59.598
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Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)

{Amounts expressed in thousa

nds of Turkish Lira (“TL") and in thousands for other currencies unless otherwise indicated.)

26. Income and expenses from investment activities

January 1 - January 1 -

December 31, December 31,

Income from investment activities 2014 2013
Income from sales of property, plant and equipment (*} 12.146 1.258
Total 12,146 1.258

] On October 10, 2014, the vessel named “Kandill” in the assets of Kandilli Tankercilik A.S. with a book value of TL 152
thousand. which Is used in the transportation of liquid fuel gas, was sold for USD 3.000 thousand in cash. Gain on sale
of the vessel amounting to TL 6.658 thousand has been accounted in the income from investment activities in the
consolidated financial statements as of December 31, 2014,

January 1 - January 1 -

December 31, December 31,

Expenses from investment activities 2014 2013
Expenses from sales of property, plant and equipment 515 234
Total 515 234

27. Financial income

Financial income for the years ended as of December 31, 2014 and 2013 are as follows:

January 1 - January 1 -

December 31, December 31,

Financial income 2014 2013
Foreign exchange gains 32.732 10.908
Interest income 10.782 7.180
Other - 1.277
Total 43.514 19.365

28. Financial expense

Financial expense for the years ended as of December 31, 2014 and 2013 are as follows:

January 1 - January 1 -

December 31, December 31,

Financial expense 2014 2013
Foreign exchange losses 32.979 7.734
Interest expenses 19.898 9.122
Total 52.877 16.856
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29, Tax assets and liabilities

December 31, December 31,
2014 2013

Current tax liability
Current corporate tax provision 23.167 32.361
Less: Prepaid taxes and funds (22.011) (29.712)
Current tax liability 1.156 2.649
January 1- January 1-
December 31, December 31,
Tax expenses 2014 2013
- Current corporate tax provision {23.167) (32.361)
- Deferred tax 4.614 737
{18.553) (31.624)

Corporate tax

The Group is subject to Turkish corporate taxes. Provision is made in the accompanying financial
statements for the estimated charge based on the Group's results for the years and periods.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting
profit by adding back non-deductible expenses, and by deducting dividends received from resident
companies, other exempt income and investment incentives utilized.

The effective rate of tax in 2014 is 20% (2013: 20%).

In Turkey, advance tax returns are filed on a quarterly basis. The advance corporate income tax rate in

2014 is 20% (2013: 20%). Losses are allowed to be carried 5 years maximum to be deducted from the
taxable profit of the following years. Tax carry back is not allowed.
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29. Tax assets and liabilities {continued)

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies
file their tax returns between 1-25 April following the close of the accounting year to which they relate.
Tax authorities may, however, examine such returns and the underlying accounting records and may
revise assessments within five years.

Deferred tax

The Group recognizes deferred tax assets and liabilities based upon temporary differences arising
between the financial statements as reported for TAS/TFRS purposes issued by POA and financial
statements prepared in accordance with the tax legislation. These differences arise from the differences
in accounting periods for the recognition of income and expenses in accordance with TAS/TFRS and tax
legislation. The rate applied in the calculation of deferred tax assets and liabilities is 20% (December 31,
2013: 20%}).

December 31, December 31,
Deferred tax {(assets) / liabilities: 2014 2013
Restatement and depreciation / amortization differences of
property, plant and equipment and other intangible assets 34.899 34721
Revaluation fund on financial assets 12.722 8.782
Provision for employment termination benefits (4.521) (3.963)
Valuation of inventories {2.863) 249
Carry forward tax losses - {385)
Other (4.688) (2.721)
35.549 36.703

In Turkey, since the companies cannot declare consolidated tax refund, subsidiaries with deferred tax
assets and subsidiaries with deferred tax liabilities cannot be netted off and are shown separately.

December 34, 2014 December 31, 2013
Deferred tax Deferred tax
Assets Liabilities Net Assets Liabilities Net
Aygaz A.S. (13.441) 47.789 34.348 {8.006) 43.217 3521
Akpa A.S. (677) 286 {391) (57) 278 {239)
Aygaz Dogal Gaz (526) 2.118 1.592 {603) 2.334 1731
{14.644) 50.193 35.549 (9.126) 45.829 36.703
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29. Tax assets and liabilities (continued)

Movement of deferred tax assets and liabilities are as follows:

January 1 - January 1 -
December 31, December 31,
Movement of deferred tax {assets) / liabilities : 2014 2013
Opening balance on January 1 36.703 39.573
Deferred tax expense / (income) (4.614) (737)
Deferred tax income / (expense) reflected in the comprehensive
income statement: 3.460 {(2.133)
Actuarial gainfloss arising from defined benefit plans {480) 329
Hedging gains/losses 3.940 (2.462)
Closing balance on December 31 35.549 36.703
Tax reconciliation :
January 1 - January 1 -
December 31, 2014 December 31, 2013
Profit before tax 236.576 236.959
Income tax rate 20% 20%
Expected tax expense 47.315 47.392
Tax effects of:
-revenue that is exempt from taxation (9.423) (10.708)
-expenses that are not deductible in determining taxable profit 1.666 1.897
-consolidation eliminations without {ax effect (21.244) (7.775)
Other 239 818
Tax expense in the statement of profit or loss 18.553 31.624
30. Earnings per share
January 1 - January 1 -

December 31, 2014

December 31, 2013

Average number of ordinary shares outstanding during the period
{one thousand)

Net profit for the year attributable equity holders of the parent
company

Earnings per thousand shares (TL)

(E4)

300.000

217.8958

0,726527

300.000

205.253

0,684177
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Aygaz Anonim $irketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
(Amounts expressed in thousands of Turkish Lira (“TL"} and in thousands for other currencies unless otherwise indicated.)

31, Balances and transactions with related parties

A company is defined as a related party of the Company, if one of the companies has control power on
the other company or has a significant impact on financial and administrative decisions of the other
company. The Company is controlled by Kog Holding, Kog family or entities owned by Kog family. In
financial statements, shareholder companies, shareholders and financial investments and other Group
companies’ assets are shown as related parties.

December 31, 2014

_ Recelvables _ Payables

Balances with related partles Trade Non-trade Trade Non-trade
Group companias [}
Tirkiye Petrol Rafinerileri A_S. 11.244 - 52.931 -
Demir Expont A.S 5.305 - - -
Ford Otomoliv Sanayi A.$ 1.149 - - -
Tat Gida Sanayl A.$. 444 - - -
Arcelik A.$. 319 - 9.738 -
Opet Petrolclilik A 5. 47 - 24.087 -
Otokog Otomotiv Tic, ve San. A.S. 51 - 1.598 -
Kog Sistem Bilgi ve lletisim Hizmetler A.$. - - 1.700 -
Zer Merkezi Hizmetler ve Ticaret A.S. (**) - - 4,087 -
Ram Dig Ticaret AS - - 10.790 -
Cther 1.875 - 2.038 -
Shareholders
Kog Holding A.S. - - 2.198 -
Investments accounted under the equity method
AES Enlek Elekirik Uretimi A S, 1 - 450 -

20.435 - 109.625 -

December 31, 2013

Receivables - Payables

Balances with related parties Trade Non-trade Trade Non-trada
Group companies {%)
Torkiye Petro! Rafineriler A.S B.347 B 75 991
Demir Export A.$. 4762 B - -
Ford Otomotiv Sanayi A $ 975 - ;] B
Tat Gida Sanayi A.S. 448 . g .
Argelik A.S 447 - 22223 -
Opet Petrolcilik A.§ 181 - 45 553 -
Otokog Otomotiv Tic. ve San A.§. 88 - 1708
Kog Slstem Bilgi ve letigim Hizmetleri A.$. 49 - 2308 -
Zer Merkezi Hizmetler ve Ticaret A.S. (™) - - 7 453 -
Ram Dig Ticaret A.S. . - 5827 -
Other 1.443 - 2405
Shareholders
Kog Holding A $. - - 244
Investments accounted under the equity method
AES Entek Elektrk Uretimi A.S 1.642 - 459

18.360 184.175

" Group companies include Kog Group companies.

(] Zer Merkezi Hizmetler ve Ticaret A.S. (*Zer") provides purchasing services for various item to the Group. As of balance sheel date, trade
payables consist of Group's payables to third party intermediary service companies and payables to Zer for commissions for intermediary
activities.
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31. Balances and transactions with related parties (continued)

As of December 31, 2014; dividends payable amounting to TL 506 thousand (December 31, 2013 - TL
434 thousand) is reflected within other payables to related parties under short-term liabilities at the
consolidated balance sheet.

January 1 - December 31, 2014

Purchases Sales Purchases Sales
Transactions with related parties {Goods) {Goods) {Service) (Service)
Group companles ()
Tiirklye Petrol Refineriler A.$. 768.981 383367 1,798 -
Opet Petrolclidk A.5.("} 191.366 1.155 384 -
Argelik A.S. 36,941 4,702 147 -
Ram i Ticarel A5 35.818 - 21 -
Zer Merkezi Hizmetler ve Ticaret A.$. 20,401 8 20474 .
Kog Sistam Bligi ve Hetigim Hizmatierl A.$ 51 194 6.578 -
Tan Pazarlama ve lletigim Hizmetleri A . - 7 2997 -
Otokog Otomotiv Tic. ve San, A.§ -] 2949 1071 -
Ford Otomotiv Sanayi AS. . 17.451 - .
Demir Export A.S . 53.180 . -
Tal Gida Sanayi A.§ - 12113 - -
Setur Servis Turistik A.5. - 41 3.424 -
Vehbi Kog Vakfi - 4 3.830 -
Setair Hava Tagimaciif) ve Hizm. AS - . 4321 -
Other 3.973 16.824 2.500 -
Shargholders
Kog Holding A.$. - 5 T.681
Investments accounted under the equity method
AES Entek Elektrik Uretimi A $. - 14 772 -

1.057.570 492.043 59.176 -

January 1 - December 31, 2013

Purchases Sales Purchases Sales
Transactions with related parties {Goods) (Goods) {Service} {Service}
Group companies ()
Tlrkiye Petrol Rafinerileri A.$. 756878 272 006 1987 1851
Opet Petrolcdiiik A.$.(") 138.859 1.445 1.487 =
Arcelik A5 83.008 4508 156 -
Ram Dy Ticaret A.5. 24 470 - 265 -
Zer Merkezi Hizmetler ve Ticaret A §. 16 606 :} 19,745 -
Kog Sislem Bllgh ve lletigim Hizmetleri A.S. 432 87 3.060
Tami Pazarlama ve lletiglm Hizmetleri A.G. 1 6 224
Otokog Otomotiv Tic. ve San. A.§. 9 2393 2848
Ford Otomotiv Sanayl A.5. - 15333 . -
Demir Export A.S - 18.808 " -
Tat Gida Sanayl A S - 12.183 - -
Setur Servis Turistik A.S. - 66 azn -
Vehbi Kog Vakh - 2 4047 -
Setair Hava Tagimaciigi ve Hizm. A S, - . 3622
Other 1830 19.235 2682
Shareholders
Kog Holding A.$ * 29 5370 -
Investments accounted under the equity method
AES EnteX Elextrik Uretimi A.S. - 16.106 2414
1.022.193 362.616 55.081 1.851
() Group companies include Kog Group companies.
** GCommission expense regarding LPG sold at Opet stations as of December 31, 2014 is TL 94 243 theusand {December 31, 2013 - TL
§8.432 thousand). The commission expense mentioned above is evaluated as part of sales and accounted under profit or loss statement
as sales discounts.
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Aygaz Anonim $irketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
{Amounts expressed In thousands of Turkish Lira (“TL") and in thousands for other currencies unless otherwise indicated.)

31. Balances and transactions with related parties (continued)

January 1 - December 31, 2014

Tangible and
Tangible asset and rent transactions with related Rent Rent intangible asset  Sale of fixed
partles income expense purchases assets
Group companies (*)
Opet Petrolcllok A S, 494 20 48 -
Yapi Kredi Bankas) A.$. - 236 - -
Otokog Otomotiv Tic. ve San. A.5. - 4.349 166 -
Kog Sistem Bilgi ve lletigim Hizmetleri A.$. - - a3 -
Otokar Otobls Karoseri Sanayi A.§. - - 76 -
Turkiye Petrol Rafinerileri A.S. - 12 - -
Other - 788 267 -
494 5.405 1.471 -
January 1 - December 31, 2013
Tangible and
Tangible asset and rent transactions with related Rent Rent intangible asset Sale of fixed
paries income expense purchases assels
Group companies (")
Opet Petrolcllilk A.S. 470 16 - -
Kdsel Ltd.Sti. 2 - - -
Yap: Kredi Bankas1 A.5. - 152 - -
Otokog Otomotiv Tic. ve San. A.$. . 974 394 110
Kog Sistem Bilgi ve lletisim Hizmetleri A.$. - - 1.698 -
Otokar Otobls Karosen Sanayi A.$. - - 415 -
Turkiye Petrol Rafinerileri A.S. - - 562 -
Other - - 276 -
Shareholders
Temel Ticaret ve Yatinm A.$. - - 2 -
Investments accounted under equity method
Zinerji Enerji Sanayi ve Ticaret A.5. 3 - - -
475 1.142 3.247 110

*) Group companies include Kog Group companies.
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Notes to the consolidated financial statements
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31. Balances and transactions with related parties {continued)

January 1 - Dacember 31, 2014

Financial and other transactions with related Financial Financial Other Other
parties income expense income expense

Group companies (*)
Yapi Kredi Bankasi A.$. 21.037 14.007 - -
Kog Finansal Hizmetler A.5. - - £.392 -
Opet Petrolctlik A.$. - - - 696
Qther - - 3 -
21.037 14.007 6.395 696

January 1 - December 31, 2013

Financial Financial Other Other
Financial and othar transactions with related parties income expense income expense
Group companies (%)
Yapi Kredi Bankasi A.$. 12.200 2.359 - -
Kog Finansal Hizmetler A.$. - - 4721 -
Opet Petrolctlik A.S. - - 1.309 -
Ram Ons Ticaret A.S. - - 625 -
Other - - 110 -
Investments accounted under equity method
AES Entek Elektrik Uretimi A.$ 1.277 - - -

13.477 2.359 6.765 -

Cash at banks December 31, 2014  December 31, 2013
Group companies (*)
Yaps Kredi Bankasi A.S. 124.805 129.151
Credit card receivables December 31, 2014  December 31, 2013
Group companies (*)
Yapt Kredi Bankasi A.$. 22,324 24.274

) Group companies include Kog Group companies.
Benefits to Top Management:

The Group has determined senior manager squad as board of directors’ members, general manager
and vice general managers.

Benefits to top management personnel includes salaries, premiums, Social Security Institution
employer’s contribution, employer’'s contribution of unemployment insurance and the attendance fees
of board of directors.

Total of the benefit provided to senior management of the Group as of December 31, 2014 is TL
39.441 thousand (2013: TL 31.940 thousand).
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32. Nature and level of risk derived from financial instruments

a) Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or rearrange
capital structure, the Company can return back capital to shareholders, issue new shares and sale
assets in order to decrease debt requirement.

The Group controls its capital using the net financial debtftotal equity ratio parallel to other companies
in the sector. This ratio is the calculated as net debt divided by the equity amount. Net debt is
calculated as total financial debt amount less cash and cash equivalents.

Risk management is managed by treasury department based on the policies approved by the board of
directors. Group's treasury department defines and reviews the financial risk and uses tools to
minimize the risk by collaborating with Group's operational units based on such risk policies. Board of
directors prepares written procedures or general policies related with the risk management including
currency risk, interest risk, using of derivative and non-derivative instruments and to evaluate cash
surplus.

December 31, 2014 December 31, 2013

Total short-term and long-term borrowings 365.290 237.807
Less: Cash and cash equivalents {160.904) {173.054)
Net financial debt 204.386 64.753
Total shareholder's equity 2.359.180 2.243.576
Net financial debt / equity ratio 9% 3%

b) Financial risk factors

The risks of the Group resulted from operations, include market risk (including currency risk, fair value
interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk. The Group's
risk management program generally seeks to minimize the effects of uncertainty in financial market on
financial performance of the Group. The Group uses derivative financial instruments in order to
safeguard itself from different financial risks.

b.1) Credit risk management

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of
financial loss from defaults. The Group manages this risk by the credit limits up to the guarantees
received from customers. The usage of credit limits are monitored by the Group according to the
customer's credibility is evaluated continuously.

Trade receivables consist of many customers that operate in various industries and locations. Credit
risk of the receivables from counterparties are evaluated perpetually.

(69)



(02)

-Kjunoas ppaio Buiseanul swaj 1ayjo Jo sasjuelent ay) Buuapisuad JNoyim ‘ajep 193YS SJUEJEQ JO SE HSH 1IPAID WINLIIXEW SY} MOYS Sjunowy )

5 - - - - - HSU NPT Yliw SWIBY Jaays SJUeeq-JO '3
- - 210 |eI91E)|00 Yum aajuesent J3pun anjea Jau yo ved ay) -
. - - - {eve L1} S (=) juauwmeduwy -

- = = ¥ £p6°L1L o (unowe Gwiuses ssoif) anp 1sed -
- - = - 0 : sjesse panedun Jo anjea %009 19N A
- - = S 0l9'0¢ - -0]3 |eJaje(102 uim aawerent Japun wed ayy -

- - - - £v9'6S O pasedu jou yng anp 1sed aJe JBY) SIaSSE [21I3UBUIY JO BNjeA BwAued o
- S - - - - panedw Jo snp jsed se pajdasoe aq | Jey) jou ji "pajenobiaus) SIB 1Y) S19SSE [EIOUBUY JO SNIEA 4004 1aN '8
FA%-4 14 698°'vEl CEG'S - 066°'81E SEP 0T paiedw Jou anp 1sed raypau e jey) SI9SSE [BIOUBUY JO SNJBA 00q 13N 'Y
- - - - S5LL0SE - 019 Jesa)ejjoa Y aajuesenB sapun ysi wnuxew jo ved ayy -
115°SZ 698°vEL FAx-) & CeOPLE SEY'0Z (,) aiep Bupiodal Jo se ySU JPaId pasodxe WWIXEW
sajqeAlasal  syueq Aped Aued Aped Aued +1L0Z ‘L€ Jequaieg
pieojpaig Uy sysodag paylL pote|ay pavlL paje|ay

So|qeA|99as 100 SelqeAledal apes)

Sa|qEABI8Y

SjJUaWNJISU) [RI2UBUY JO YSU NPALD

(panuiu02) SJUBWINIISUY [BIDUBUY WO PIALISP YSU JO |3A8] pue aIMeN  °Z¢

("peieaipul SSIMIBNO SSB|UN SI|IUALIND JSID 10} SpUESNOL) U) pue (,1L.) 2217 yspun) jo spuesnoy) ul passaidxa slunowy)
(panunuod) ¥1.0Z ‘1€ 19qadaq papusa 1eak ayy 1o}

SIUSWIIIE]S [RIDUBUY PAJEPIIOSUOD BUY) 0] SAION

saueipIsqns sy pue Jexans wiuouy zebiy

(z 910N @85 — Yspan) u| penssi A|jeuiblo sjuawWs)e)s [ejouBUL PEJERIIOSUCD JO LONE|SUERS) 2oUdIMBALOD)



(12)

-Kjunaas ypalo Buiseaoul swaj Jaujo Jo sesjuelent ay) GuuapisUD INOYIM ‘B1EP 133YS BOUEIEQ JO SB §SH 1IPAI WNWIXEW U} MOYS Sjunowy {)

3 S - - - - HSH UP2ID YIm SWa) 139Ys SOUERg-J0 '3
- - -0)3 jera)eliod yim aajuelient Japun anjea 1au jo ped ayj -
- - - e {y69'9t) S (=) wawnedu -

- - - - $69'91 - (junowe BwAues ssoufi) anp 1sed -
S - . & 3 = sjasse panedun Jo anjea yooq 1aN 'q
i - -2 S 969'EZ 5 -0)3 jRI9Ie(|00 Yim aawerent Jspun wed ayy -

- = - - LT - paiedw lou Jnq anp ised eie jey) s1asse |eoueuy jo anjea Bukuen o
s o = - S - panedwi 1o anp jsed se pajdanae aq s Jey) Jou §1 'paienobisual aJe JBy) S1aSSE JEIIUBUY JO SN|EA 300q 12N 'd
295'2¢E ocLovt ZBS'¥ by €COLLE o9t'8t paedwn Jou anp Jsed JayiaU 2Je Jey) SISSSE [BIJUBUY JO aNjeA 300q BN Y
- - - - 69Z'She -018 jR11E||0D Yl aajuesent Japun ¥si wnwixew jo ped ayy -
295¢ce ogL'ovl 85’y - 058'GGE 08e'81 (,) @yep Bupuodan jo se ysM J1pa1d pasodxe wnw)xey
53jqemMadal syueq Aped Aped Aped Aued CL0Z ‘LT Jaquadag
pied ppaid) ui syisodag Pyl pale@y PIML paeRy

S$3|qeAad8) 1ayl0 S3|qBAIDD8) Spel]
S8|QBA203Y

SjuaWINIISU] |eIDUBUY JO HSH HPal)

(PanuUNUO3) SJUSWINIISUI |BIOUBUY WIOJ) PIALISP S JO |3A9) pUB 3JMeN  “Z¢

{"paledipuy 9SIMIBLHO SSI|UN $8IIUALIND JAYI0 1O} SPUBSIIOY) Ul pue {, L.} B4 ySpNL Jo spuesnotlf u) passaidxa sjunowy)
{panunuos) ¥z ‘LE 19qwasag papus Jeal ays 40}

SIUaWAR)S [BIDtIEUl} PAIEPIIOSUOD By} O} SOJON

saueIpISANS )t pue payss unuouy zebAy

(Z 310N @98 — ysnyn | uy panss) AjjeulBuo sjUaWRIE}S |BISUBUY PAIEPIIOSUOI JO UCHE|SUE] a2UANUIAUOD)



(22

969'tC - - - S 969'€2 BI2]E|02 Yliim aajuesend Japun ped aq)
LZTvY - . - - ieevy anp Jsed (B)0),
Z - - 5 = Z sieah g uey) asow anp jsed
BO6'L - - - . 806°L sieak g-| anp Jsed
LE9'L - - - - [Re )8 syjuow gi-¢ anp ised
er0'8 - - 5 - £ro'e syjuow g-| anp Jsed
€p9ZE 8 - - - £r9'ZE shep og-1 anp Ised
€101 18410 SERTET]] syueq So|qBAI20a)  $9|qEA180al £10Z ' L€ Jaqwadaq
anealag ui spsodag 18y10 apes)
0.9°0¢ - - ) - 0.9°0¢ [eJajE||00 IM aajueent Japun Hed ay)
£rP9°SS - - - - tP9'SS anp jsed |ejoL
F4A) 5 - S 5 zZzZL slead g ueY) 2J0W anp )sed
m_mmm - - - - 66S5°E sieak G-| a@np Ised
926°'L = - - - 9Z6°L syjuow Z1-g anp jsed
G69°6 O O o - 669°6 syjuow g-| anp jsed
10e°0y - - - - Lot OF sAep og-| anp 1sed
|e1ol 1ByI0 sjusingsul syueq SI[QBAISDAL  SB|(BA|RdAL 102z ‘LE Jaqwadag
aAneALa() uy syisodaq N0 apeil

(PanuRUOJ) SHUSWINIISU] [BITUBUL WOI) PIALSP YSU JO |8A2] pue aImeN  “Z¢

(‘PEIEIIPUI BSIMIBLIIC SS2|UN SBIIUBLIND JSYIO J0) SPURSNOYL U PUE {, 7L} BT YSPRNL J0 SPUBSPOL Ul passaidxa sjunoty)

{panunuod) $1.0Z ‘1§ 19qwasad papua Jeak ay} 10j
SjUsWale}S |BIJURUY PAJEPIIOSUOD 3y} 0} SaJON

salIeIPISONS S)I PUB J3YIIS Wwiuouy zebBAy

(z a10N @9s — ysppny ul panss| AjjeuiBuo sjuawajels [e1dueU)) PAJEPIOSU0D JO UORE|SUEN 82UBIUBAUOD)



{Convenience translation of consolidated financial statements originally issued in Turkish — see Note 2)
Aygaz Anonim Sirketi and its Subsidiaries

Notes to the consolidated financial statements

for the year ended December 31, 2014 (continued)
{Amounts expressed in thousands of Turkish Lira {*TL") and In thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

b.2) Liguidity risk management

Liquidity risk management responsibility mainly belongs to the Board of Directors. The Board of
Directors has built an appropriate liquidity risk management framework for the management of the
Group's short, medium and long term funding and liquidity management requirements. The Group
manages liquidity risk forecasts and actual cash flows, by monitoring continuously and by maintaining
adequate funds and reserve borrowings as matching the maturity profile of financial assets and
liabilities.

The following table presents the maturity of Group's financial liabilities. The tables have been drawn up
based on the undiscounted cash flows of non-derivative financial liabilities based on the earliest date
on which the Group can be required to pay. The table includes both interest and principal cash flows.
Derivative financial liabilities are presented according to undiscounted net cash inflow and cash
outflow. The table has been drawn up based on the undiscounted net cash inflows/(outflows) on the
derivative instrument that settle on a net basis and the undiscounted gross inflows and (outflows) on
those derivatives that require gross settlement. When the amounts of the payables or receivables are
not fixed, the disclosed amount has been determined by reference to the projected interest rates as
illustrated by the yield curves existing at the reporting date.

December 31, 2014

Total cash

outflow

according

to the 3-12
Book contract Less than months 1-5years More than
Contractual maturity analysis value (I+lI+llI+IV} 3 months (I} {1} {ny § years (IV)
Non-derivative financial liabilities

Short term and long term borrowings 365.290 403.795 161101 13.684 229.010 -
Trade payables 318.557 318.557 318.557 - - -
Other payables 79.509 79.509 700 - - 78.809
Other liabilities 100.545 100.545 99.110 99 531 805
863.901 902.406 579.468 13.783  229.541 79.814

Cash flow
Carrying according Less than 3-12 Morea than §
Darivative Instruments (*) value _ to contract 3 months months  1-5 years years
Derivative cash inflows 82.832 27.016 55.816 -
Derivative cash outflows (77.422) {26.787) (50.635) -
Derivalive instruments, net 4.794 5.410 229 5.181 -

] The amounts are cash flows based on contract, which have not been discounted.
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for the year ended December 31, 2014 (continued)
{Amounts expressed in thousands of Turkish Lira (“TL"} and In thousands for other currencies unless otherwise indicated.)

32. Nature and level of risk derived from financial instruments (continued)

December 31, 2013

Total cash

outflow

according

to the 3-12
Baok contract Lessthan months 1-5years More than
Contractual maturity analysis value (I+l1+i1+V) 3 months () (L} My 5 years ({IV)
Non-derivative financial liabilities

Short term and long term borrowings 237.807 251.337 42873 53.338 155126 -
Trade payables 376.346 376.346 376.346 - - -
Other payables 74.182 74.192 578 - - 73.614
Other liabilities 67614 67.614 67.614 - - -
755.959 769 489 487.411 53.338 155.126 73614

b.3)  Market risk management

The Group's activities are exposed to a variety of financial risks including foreign currency risk and
interest rate risk as explained below. The Group uses derivative financial instruments to hedge certain
risk exposures in order to manage foreign currency and interest rate risks. These instruments are:

1. Foreign exchange forward purchase agreements to manage exposure to liabilities denominated
in foreign currencies.

2. Foreign exchange purchase options toc manage exposure to liabilities denominated in foreign
currencies.

3. Principal and interest swap agreements to manage exposure to liabilities denominated in foreign
currencies.

At the Group level market risk exposures are measured by sensitivity analysis and stress scenarios.

There has been no change in the Group’s exposure to market risks or the manner which it manages
and measures the risk compared to the previous year.
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32. Nature and level of risk derived from financial instruments (continued)

b.3.1) Foreign currency risk management

Transactions in terms of foreign currency cause the Group expose to foreign exchange risk. The
Group controls foreign currency risk coming from its operations and cash flows of finance contracts by
using “foreign exchange forward contracts”.

The Group's monetary and non-monetary assets and liabilities in terms of foreign currencies are as
follows:

TL TL T
Total TL eguivalent equivalent equivalent
December 31, 2014 equivalent of USD of Euro of other
1. Trade receivables 24779 22.449 90 2.240
2.a  Monetary financial assets 38.048 37.123 184 741
2b  Non-monetary financial assets - - - -
3 Other - - - -
4, Current assets 62.827 59.572 274 2.981
5 Trade receivables - - - .
6.a Monetary financial assets - - - -
6b Non-menetary financial assets - - - -
7 Other - - - -
B MNon-current assets - - - -
9. Total assets 62.827 59.572 274 2.981
10,  Trade payables (100.269) (99.666) {603) -
1. Financial liabilities (120) (120) - -
12.a Other monetary financial liabilities - - - -
12b Other non-monetary financial liabilities - - - -
13.  Current liabitities (100.389) (99.786) {603) :
14, Trade payables - - - -
15, Financial liabilities (55.816) (55.816) - -
16.a Other monetary financial liabilities - - - -
16.b  Other non-monelary financial liabilities - - - -
17. Non-current liabilities {55.816) {55.816) - -
18.  Total liabilities {156.205) (155.602) {603) g
19, Net asset / liability position of
off balance sheet asset and liabilities (19a-19b) 82.832 82.832 -

19.a Total foreign currency amount of off-balance sheet

derivative financial assets 82.832 82.832 - -

18b  Total foreign currency amount of off-balance sheet
derivative financial liabilities - - -

20. Net foreign currency asset / liability position {10.546) {13.198) (329} 2.981
21, Net foreign currency asset / liability position

of monetary items

{1+2a+5+6a+10+11+12a+14+15+16a) (93.378}) {96.030) {329) 2.981
22. Fair value of foreign currency hedged

financial assets - - - -
23,  Hedged foreign currency assets - - - -
24,  Hedged foreign currency liabilities - - S
25. Export 513.262 507.057 6.205 -
26.  Import 2.380.071 2.375.342 3974 755

The Group manages its foreign currency risk by regularly considering and reflecting the foreign
exchange rate changes in the determination of product prices. As of December 31, 2014, the Group
has LPG amounting to TL 37.824 thousand (December 31, 2013, TL 151.698 thousand).
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for the year ended December 31, 2014 {continued)
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32. Nature and level of risk derived from financial instruments (continued)

TL TL TL

Total TL equivalent equivalent  equivalent

December 31, 2013 aquivalent of USD of Euro of other
1. Trade receivables 26.346 22.706 3.640 -
2.a Monetary financial assets 48.163 47.713 203 247
2b Non-monetary financial assets - - - -
3 Other - - - -
4, Current assets 74.509 70.419 3.843 247
5. Trade receivables - - s -
6.a  Monetary financial assels - - - -
6.b  Non-monetary financial assets - - - -
7. Other - - - -
8. Non-current assets = - - -
9. Total assels 74 509 70,419 3.843 247
10.  Trade payables (136.707) (136.605) (56) {46)
11.  Financial liabilities (85.372) (85.372) - -
i2.a  Other monetary financial liabilities - - - -
12.b  Other non-monetary financial liabilities - - - -
Current liabilities (222.079) (221.977) (56) (46)

Trade payables
Financial liabilities
16.a  Other monetary financial kabilities
16.b  Other non-monetary financial liabilities
17. _ Non-current liabilities
18. _ Total liabilities {222.079) {221.977} (56} {46)
19.  Net asset / liability position of
off balance sheet asset and liabilities (19a-19b) - - - -
19.a Total foreign currency amount of off-balance sheet
derivative financial assels - - - -
19.b  Total foreign currency amount of off-balance sheet
derivative financial liabilities N - -
20. Net foreign currency asset / liability position (147.570) {151.558) 3,787 201
21, Net foreign currency asset / liability position
of monetary items
(1+2a+5+6a+10+11+12a+14+15+16a) (147.570) (151.558) 3.787 201
22. Fair value of foreign currency hedged
financial assets - - -
23. Hedged foreign currency assets - - -
24 Hedged foreign currency liabilities - - -
25.  Export 611.454 593.180 18.274
26.  Import 2.197.655 2.188.288 8.569 798

— ek —
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Currency forward agreements

Currency forward agreements which are valid as of December 31, 2014 are summarized at the table
below. As of December 31, 2013 there is not any currency forward agreement.

December 31,

2014

Maturity Parity _Type of contract Transactions __ Total amount Currency
1 to 3 months 2,3352 - 2,3518 Forward Sells TL, buys USD 11.650 usoD

Swap aggreements

As of December 31, 2014, the Group has swap agreements amounting to TL 50.635 thousand with
fixed interest rate of 11,2% in return for USD 24.070 thousand with a floating interest rate of three-
month USDLIBOR +1,8%. Swap transaction has quarterly interest payments and the maturity date of
principal payment is on May 23, 2016, On December 31, 2013 the Group does not have swap
transaction.
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32, Nature and level of risk derived from financial instruments {continued)

Foreign currency sensitivity :

The Group is mainly exposed to foreign currency risk in USD and EURO.

The following table details the Group's sensitivity to a 10% increase and decrease in the USD and
Euro. 10% is the sensitivity rate used when reporting foreign currency risk internally to key
management personnel and represents management's assessment of the possible change in foreign
exchange rates. The sensitivity analysis only includes outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 10% change in foreign currency
rates. The sensitivity analysis includes external loans as well as loans to foreign operations within the
Group where the denomination of the loan is in a currency other than the currency of the lender or the
borrower.

A positive number indicates an increase in profit / loss and other equity accounts.

December 31, 2014

Incomel/Expense Equity

Foreign Foreign Foreign Foreign
exchange exchange exchange exchange
appreciation depreciation appreciation depreciation

10% fluctuation of USD rate
USD net asset/liability {9.603) 9.603 {9.603) 9.603
Secured portion from USD risk - -

- -

USD net effect {9.603) 9.603 (9.603) 9.603

10% fluctuation of Euro rate
Euro net asset/liability {33) 33 {33} 33
Secured portion from Euro risk

Euro net effect {33) 33 (33) 33

Totat (9.636) 9.636 {8.636) 9.636

December 31, 2013

Income/Expense Equity
Foreign Foreign Foreign Foreign
exchange exchange exchange exchange
appreciation depreciation appreciation depreciation

10% fluctuation of USD rate
USD net asset/liability {15.156) 15.156 (15.156) 15.156
Secured portion fram USD risk - - .

USD net effect (15.156) 15.156 {15.156) 15.156

10% fluctuation of Euro rate
Euro net asset/liability 379 {379) are (379)
Secured portion from Euro risk - - -

Euro net effect 79 (379) 379 {379)

Total {14.777) 14.777 (14.777) 14.777
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32, Nature and level of risk derived from financial instruments (continued)
b.3.2) Interesl rate risk management

The Group is exposed to interest rate risk due to the effect of changes in interest rates on the Group’s
assets and liabilities having interest returns. The risk is managed by the Group by maintaining an
appropriate mix between fixed and floating rate borrowings, by the use of interest rate swap contracts
and interest rate forward contracts. Hedging activities are evaluated regularly to align with interest rate
views and defined risk appetite; ensuring optimal hedging strategies are applied, by either positioning
the balance sheet or protecting interest expense through different interest rate cycles.

Details of the Group's financial instruments that are sensitive to interest rates are as follows:

Interest rate position table

December 31, December 31,
2014 2013
Instruments with fixed interest rate
Time deposits 120.692 123.949
Borrowings and bonds issued 273.805 237.774
Instruments with variable interest rate
Borrowings 86.860 -

At December 31, 2014, for the financial instruments with variable interest rate, had the interest rates in
terms of all the currency units increased/decreased by 100 basis points, with all other variables held
constant, profit before taxation would have been higher/ lower by TL 132 thousand (2013: TLO) as a
result of the low/high interest income/expense related with the borrowings and time deposits.

(78)



(62)

‘anjeA Jigj Je aJe Suswnysw |eoueul s) jo anjea Buikues ay) jey) sananag dnoig ay g {.)

a SSZY SSTY - o . sanpgen 2o
IE'6 F4:1% 7 [4:1 % 72 - - & sajgeied Jagi0
ot 6¥60C 6602 - - - siysuaq aatojdwa 1o sanigen]
le'e are9lc [= o8 F14 - . S sajqeded apesy
o o WA €62'6EC - - - sBumouoq wua)-buoy pue uudl-1oys
sannge) eueuy

7} Zes'v - - Zes'y - $3|qeMadal A
[} cesLo9? - [1:: W1 74 - - SI2SSE [eroURULY JAOD
1e's DIZ'PLE - - olZ'rie - $3|GEM233J BpEJL
4 PSOELL S - S PSOELL sjuajeanba ysed pue yseD
SJa5SE |BOUBUIY

BRI anjea yoog 1500 pRzIoILE 19SS [eroueuy bulpel] B|ES JO} B|UEIEAE SHQBAIR03) 1503 pazitoue €L0Z LT Jaquadag

1e SaIIQEl [eRuBwY sjasse |epueu)y pue sueoq Je 5}1a58E |euRLY

gt €E6’} £E6°L - - - sanqed Bylo
IE'6 605°6L 605°62 C - - sajqeded sayio
1] YEE'EE tEE'EE & O e sjauaq sakojdwa J0) sampgen
e’ 185°8LE 155°81LE e e s sajqeded apes)|
9 062759 £96°L9€ C - - sBurwoliog uwel-6uo| pue ual-poys
Salqey erueuly

6 ZES'S - - ZEG'S - SOIQBAIIIAL JAGID
[ 901 9t - 902°9¢¢ - - S]9SSE |EIOURLL JAUIL)
1£'8 890°56¢E e - 290°S6E - S2|GEAIDD8I SPELY
4 v06°091 - s S +06°09) sluajeanba ysea pue ysed
S)asse [eloueuUly

810N an[ea §oog 1802 pazjuoiue SJo55€ |EJDUBUY DUIPEI)L 8|S JOJ 9|QElIEAR Sa|qeAajada) 1502 pazjuolle FLOZ BT Jequiadeq

1B SamIiae) (e1ouRLY SJ9BSE (B|OUeU) pue sueoT JE 518580 [B1oURU|

sanjea ney pue ssiobales Juawniysul [eroueul

{penuituod) sjuswWnSU| [BISURLLY WOI) PBALAP YSH JO [aAS] pue aumeN  'Z¢

(‘pEIEDIPU] ISIMISYIO SSB|UN SBIIUALIND JBL)C 10} SPUBSNOL] ) pue (L.} B YSBHINL JO SPURShOL U} passaidxa sjunoury)

{panunuos) ¥10z ‘1L¢ Jaquiasaq papus Jeak ayj 1o}

SJUaUIAIE]S [BIDUBUY PIIEPIIOSUOD 3Y) O} SBION

saleIpisqng sy pue payns wiuouy zebily

{z a10N 8as — ysnn] W panss) A]|eulBLIO $JUaWISIE]S JBIJUBUL) PIJEP)IOSUO JO UOHE|SUEI} 3IUIUIAUOD)
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32. Nature and level of risk derived from financial instruments (continued)
Fair value hierarchy table
The fair values of financial assets and financial liabilities are determined as follows:

. First level: The fair value of financial assets and financial liabilities are determined with
reference to actively traded market prices,

. Second level: Other than market prices specified at first level, the fair value of financial assets
and financial liabilities are evaluated with reference to inputs that used to determine directly or
indirectly observable price in market,

. Third level: The fair value of financial assets and financial liabilities are evaluated with reference
to inputs that used to determine fair value but not relying on observable data in the market.

Level classifications of financial assets and liabilities at fair value are as follows:

Financial assets / liabilitles Level of fair value as of reporting dats

December 31, 2014 1st Level 2nd Lavel 3rd Level
Available-for-sale financial assets () 345.730 59 345,675 -
Derivative financial instruments 4,794 - 4.794 -
Financial assets / liabilities Level of fair value as of reporting date

December 31, 2013 ist Level 2nd Level 3rd Level
Available-for-sale financial assets (*) 267.322 34 267.288 -

") The Group has available for sale financial assets, which are not quoted in stock markets, and total amount of these
financial assets is TL 976 thousand as of December 31, 2014 (December 31, 2013 — TL 564 thousand). The fair value
of these financial assets cannot be measured reliably and stated at cost in the accompanying financial statements.

information for reflecting financial assets and liabilities at fair value:

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists.

The estimated fair values of financial instruments have been determined by the Group, using available
market information and appropriate valuation methodologies. However, judgment is necessarily
required to interpret market data to estimate the fair value. Accordingly, the estimates presented herein
are not necessarily indicative of the amounts the Group could realise in a current market exchange.

Fallowing methods and assumptions were used to estimate the fair value of the financial instruments
for which is practicable to estimate fair value:
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32. Nature and level of risk derived from financial instruments (continued)
Financial assets

The carrying amounts of foreign currency denominated monetary assets which are translated at year
end exchange rates are considered to approximate their fair values.

The carrying values of cash and cash equivalents are estimated to be their fair values since they are
short-term.

The carrying values of trade receivables along with the related allowances for uncollectibility are
estimated to be their fair values.

Financial Liabilities

The carrying values of short-term financial liabilities and other financial liabilities are estimated to be
their fair values since they are short-term.

As of December 31, 2014 the carrying value and the fair value of the long-term borrowings, including
the short term portions, are equal to TL 360.665 thousand (Note 6), and TL 363.338 thousand
respectively. Fair value is calculated by discounting the cash out flows regarding market interest rates.

33. Subsequent events

As per Board of Directors' meeting dated February 16, 2015, the Company decided to issue debt
instruments with a total nominal value up to TL 300.000 thousand with a maturity not exceeding 3
years and that the sale of which will be done once or several times domestically by the way of selling to
qualified investors and/or private placement excluding public offering.

On February 25, 2015, the vessel named "Knightsbridge” which is used in the transportation of liquid
fuel gas, was bought for USD 27.150 thousand in cash by Kandilli Tankercilik A.$ - the Company's
subsidiary.

On February 26, 2015, the Company reached to the agreement for the tax and tax penalty notifications

issued to the Company as a result of the tax inspection which was started by the Supervisory Board of
the Ministry of Finance in 2013 and the related legal process has been ended (Note 17).

34, Other significant issues affecting the financial statements or the other issues required for
clarification of financial statements

None.
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